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YTETRUT JqHT JFAeeil T STkl

Tq I FISATE FHAT [AfHeSHT Jd AR AT TAISTHE! T fAafq R098/03/03 19 ws faq
TIRIAT gal fhdTal v (Book Close) T8+ & | 79Tl faargs fafraa aeir fafadegdr 099,03/ 03 Taaey
FRAR 9% fair T 997 AR g FJMiied fatade, AT FTSHvSEe A7 aad @ee 9%
AT TAT [HATaAT FIH AU SPRGAEE ATIRU FAHT TRT o 9199 B |

AT giqead qoa1 AR FAHT AR g [qUaes dleddl AT TAGA] HelTATEesdTs I X
SATATHT G372 & | AT IFTaae YTl g THHHT GEATHT G FTATAT FHATET FTSHVST, ET HraTad
fHe =T Jaae qaT FEATHT SR ATRR I RIS [AHE, FHATE FTSHIISHT THIF TET SAREAT
TR G&d I AT F Giqaad 9T T T e |

FINF IR FATHAT AT [d7 AT SRIAT HETAE@esd [edUTel @rdl @IiaUuasl (D-Mat)/ TR THTOGT,
AT TR el FHTT T RN ATIHH S RIS ATERERT FANT ARG AT FATRETAT JLT T 9124 G |
AT grfad fa81d 2:00 auield IdqT FI3va Geall A B | PRIAT AISTHP! BRI AHSIIA @bl ATLITHT
TAA (Vertual) ITEATT TATSH SRARGAEEH THA IUEATT AT TREH! AT [ |

FATHT AT [ ERGAT HeTAwTdesd ATRAT Fiafatd (1) (Haeh T6 =MeHT G971 % gTH=1 ¥5 Hoal
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qrareres a7 fafered SEREIH ThaTe FFAAIH SARTAT T (B TaHT H&Thehl TIH] AH Tl HUH ichel
ATA FAH] AN (a7 a7 9T s T9 Soge | AT ARe® HUH SERATATdl died A% STAREAIR
fatafer (FTeRiT) & T 9T fo T g S |
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T 0GR TF ] ARG AU HRA TH aeRrawal Ul A JAT Faxig ARATEEH FA A AA A
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TEATHT fohT T Sl WPl b9 AR faerry farsT qo=ire =[<h1 o1l dfg 9% 8T & 51 #I &% A
¥ IR HAH &7 ATUH G | (a0 ToAT @bl [aa [qg Jiasagie @aeamd T aH7d qaqrcas OHT
FEITRT T ity 098 JAR HATAH! TAATHT el HATad gig TR G | TR FRITT AR
grept fataaar ue fafqa dwares fourer fag yiqeaarer aeed a9 nfds ausr 987 Ta9 q95q =
HATT TEAAT 43,95 ITqeTael ol @EHHT Jfg U @ | FRIARAT TUH gig T ATRME THT IR 75
FHT TTHTGHT FEATT GE ATHT &, & FIS & AN &3 B9 T Rl TUH G | TG ATRTHAT TUH g T
TEATHT AT T, 094 /9% AT & 3Y IS 1% A@ Q4 ER HITHE Tadhl Arerd HATHIAT IR TS G eTeh
GIer HATHT & 30 A€ 3% W@ %R BAR HUMCHE & Tl 3 |

AT FRIETR Fig T ISl JATAAT T THHT AT FH g TCAT I FITed I Aeparra faaifed =qaaw
Q9 iqeTd wwaT afg X5.9% GfAeTd FTAH WH G | AT ATTAF qUPT AU TTATGH FEITHT [T FATHT
A 95, ¥% TIAAT WHAT T ATEEF TUBN T TTAEAT 93.30 YAT AT BH TR FFIAD] 1@
FrIfehT TUEATHT AR &5 Teahl shavg | el fadi qeames drerr fag yfqeqeist sawarar af dearer
T HATATIAH] HRUT Holl AT [ T FTETTHT O TSI AR A0S (FHTHT TCT TR TUH
g |

Tfga qa smaafen afifeafqare FREET W 3@\T

faeasy hifeRE®r PRAT AETEH PR IO @A Fhed (o1 T Afde Fehe Tl AT afq
FITAPT [aEqR T HALATIT I FATTIU STTHT B, | ATARF ATMGF BRarharwr fauasr Rifaaarn, asfires
ISRITEAT Gk GHEAT q9T AT HEATH] Thl AHESTATH] RO T, TR, HH TR J9T faira atres
e AT g AATAAT TG G | [a9a ep, A=A HET B, TATAT (b1 S A aceh! Geamesa
FITAE %, TTHT FHETHIIH] RO (499 ATTIF AT T IHE AUH TATTH S | I 030 AT {999 Fqdaq=
3 gfqerael FeRfed g ARINEA HET BIUHl JETU G | AT A a9 AqTeAb] AP Jigay .5 qiqerd
T BT TATF [TARTH IRIFAE FATHE B |

TG FAIMTH ASTEHT Ieq= GHLATH! FROT [TITT ATTATEHAT TRTHE G T AT TIT HeAHHl AT
JTGITHT FATT oAbl FRUT b AT (axiTd FEATHT hwirepl AWTAT frfrerar srsw e | a9 77 5%
ToT faeira FeATEEdh! FRIERAT THBHE AT T Mg ATRMHT FHA AT TAI ATl TH FLATH ATRTHT
qi &R g1 S e @

W F IJAQET -

FEATA qTEFEEATS T T [l FaTehr &7 qeAsbep! THS FATHT TATST I ANTEE Ui afaeaare i
FEINT AqTATSS AR (Corporate Social Responsibility, CSR) e fafg= araTfeTe SR ag st
FARTETT T ATTHT G | GATHT ATRT THHAATE FEATSTHT ATHTSIF ITETAH BRI ThHATS TATAHRT STHT
ITANT T G FqFerFad TRUH G | AT G-TAT AMGF ednrare GHa THSHA] Iohte MR T
T MRUHT FTATAE FAHHAES AL] AU TSHT ATATSE, FISHUS], FHATEN TAIIETH TeehTaHT
Qe Rifar G=red T, THaT FREHH G0, AHENIS [aradesdl gaesd diiT el &re aaro
TSR] FTAHHPT AT FMTF FTAT TERIAT T FEHNTAT STHGURT, qaae Tadie Fadq g Afaed
®id=R qar geefaq faqeer afvuesr, e, ggure fead fira Afewar gefam faawor wiuer qur Frsaer
FO9 [EId TREAIRAT Teehl XAl AfSHT ®ideR a7 geafaq faaeor wivusr omardesr aries
A ATTdF qf IuAsHl T WAl TSR TFwedT GSarad QrAfaant ereoT ¢

%) WET TIEALUT ( Branch Relocation) dFEHT :
AT Fiwd FTATAT e Helhepl [T MEXETHAT GATATHT Teehl G X g1 =1 Far ol
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FATATATE FRIETR TG ATGTEHTHT ATHT FRIATR FHH: [GXAR T8 AT Ig9T ATET AT BRISTCET
TET AT TgehT fafq= TR9TehT qTATeT TIFESHT 9@l F9TT [6&dqy Ta o AT el B |
FISHATISPT THAHT T8l 9@l FTATATATS FISHIVSI TALCAT GIATTHT TAT HISHIVST [&re Ty
TS AT FTATATATS ATATIY TNTAGCTHT TATATIRIT T FRIAR FATAT T8 ATZTEHT SRR ATTHI
RIS =eTvg] |

gat gfafa (Information Technology) fermar -

TR FRIEARE AN ATGITF GFI0T [TeRUEE FILAATHAT ATTAE TR FRIAR AR AN AATAT
a= b 9T foeiiT GRAmese THT TARTHT ea (Banking Software) Tfl'?f ©TH (Pumori Plus) TARTHT
FTTHT T | T T IITH] HIETATE BT oATATHT T8kl ol T FATAIESATS T3d qoirel (Network)
HT ATag X ABBS Sifehg FaT @vaeR fafad Remittance AT Tie @YUl Sfehg a1 WA T4 ATSTEH
T | AT FISHTISIT Yo, Faaeehl HHITT qAT (qv=ilep qMET INRATHT ATM 8% JSTH TR 4T
J&TH % ATSREHTHT FBISHITST THALIATR] GAATEHT I9 ATM TSI X THAT ¥ F2T ATM aTE FaT JaTd
TG ATZREHT B | FF TEATH I ATIITF TFEHT THT ATM TS TR a1 99 Tg T od&d TaHd
feTTerT B | I ATl SMS FfFS, Internet SRS, Connect IPS T9T Smart Sifehg FaTel THAT FHaTd
MRARH @ | FEATRT B4 MATTAES T9T BRI AT JaaTEe www.bestfinance.com.np HThHd JaTE
TE ATREH B |

TEATHRT TALAT qAT 7 |eqre M /M (Upgradation and Merger) &%eFe™T

TIREPT TTATIAT AT Fep TAT FaA FEATaATs T T AT 7 T AL TARIAT bl AT STehT
el TGHT G | AqY, FeAT (9= Wragueet smawar o= 5/ fair geare T mivr ar gt
AMET TP “T” (e fafqar FeATame TR 95 AT TALHT [oehrel AT TRIAT g ded [au
Tife SaR T Sepepl AT ATTITH AT THA [ebTe TRIEHT G | AT S AT fafaar FeamaT
TS /AT (Merger) I0RAT 3TTST TSHT ARG HSIrl“quSbc'llé T /TMCAT (Merger) SR AT Twated

ATTTEF SATAFRT TRTIE AN F |

fA&w qur & FER (Credit and Deposit Transaction) :

freaay e FIMTE 9% TTHT FRIT BT ATATTRT Tebic TAT AR ATTIAFATESHT T TRAT
TAT AT TTehesdhl aHl R (Consumer Behaviour) HT afeaas W’oﬁ IREIAEATE AT T
FAT AT A AAMATed AMGHATs q&H (e T A1 aArars AR [Ggus er
HAT TR =A@ | [OTaTHT ol NTAThT SHAAT AUl AATTUTATR] BRI FEITAT TR oI eh]
GTE FoAEe hT ASHHEH TAT AT ATH] G ATATH] HHAT THl AT @A FHoliehl HATATHT HH
T T THTEENT FaH ATMAREHT HTERT ATHBRT TRISTS | AT FLATHN ATl HATRTAT ghg T ¥
AT @ IR AN I Tl AT i RIS =My |

frerg afeareas T 9 e faRaRET omEr FraTeIEedrE 99 97T ¥ ARt ghrgs diTuE B |
Fereey (8T q9T BT dfg 7S AT oI R09% /099 H d=i FHTE AT 0% =17 HATTHT (8T
T R A U FRAS T oAl qAT AYE & R 7 ¥ FRS & T G |

AR FA AG (Il HS1 FRIEARA AeFesdls I ATHAT T4 Agd TH S | GEITH @l d1d T
Frqitad e faedqredr ToHifae G860 FRERE 87 fqEare (Y Tedes adqr wo AEdhasd
FITqT e TTHN |
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y) #wa garem faw@ (Human Resource Development):

TRATHT SATTATATE AT QT THH] AR AT FATIAPT HEdIU qHET g7 FIATE HATR T3 FETHT
FTIRT T TehT FHARIEEH BT STHAT AT TLTAT (qebTeTepl AR THT oA faanira fereamr avansr
ATATHHT TENTHT TRTST TRURT B, | GEATAT H1ART HHATRIEEH! 1T GrTe-ars qreef] qar drcaeand TRre
JEYAA AP TAHT TEITEH TP FAETH g TAR T AHG FAE [T9NTAE. email ATHRT AT
TRTSAYT I Key Performance Indicators (KPI) System @RT 9 sff=q® TN TRTHT STERT SATTHT
RIS Tl | T (T aaepr ATIaveare FHaRIess! i [TemaT =itad gas ard FHaAesd! Gadr
ATASIGHT THT THACHE AT T U] TRTH B, |

AP FREARAT FH: qlg TTAT I FHAREEH] ICTIHEHT TUH Jigel Tal FHAN F@H 99
TARUHTS A THH 3T AEIAT TFAT QR TAT FHATNEE IGRAT 8T HHATIRT T&IT 939 T T8l B |
FITHT FRER [TEqR G0 99 FHARES qTa90F AUAT FHARES 99 Te oA HIied TEhl 3 |

T FHATIEEH! HATTA = ACd LT THIGR AT TANT qF BT e ATATAROTT [THIT Teehl
AT FHATEEATS J&TH TR T qT 9T AT GaaTar THATER Jig Ta oA T FHARETATS [G5ThT
RTATT JTERST HTI GEEAR HATH T ATGITHdT ATAR dgal I Ald Ehl S | 91 qed aa7d
THIHT FHATART TTAT T &THAT [FhThT AT ATARTR aifery J9T ATHARESHT FHT Tl RIS TRTHT
G |

%) HAT® QAT WTHRT WHT T drhl fe@or:

FATHT =aATAh ATHITHT FXITTE TARIATHT TH TS AT T ¥ TAT ooTARe s, AR TAIATE 5T
ARATE FidAlae T9 R AT FATed qIT § AT AT IF [T FATeAE FHA T THAT O STHATH FoaATAD
afafq wemr fafd 09 S5 g AR GTdE ATHTTRET YO A FZbe Aemer o TSI AT gl
FaTers AT Ataerd AT AT-3THFT AR B TATg (G i feassd T Iy S
Farer 99, AFAR Far o1 faus ghraies qEEERy SERaEeH qhare Yfdiee TRRI G
TEHT (TR T FERT THFRI TRISEE | TR GaTelss AfAfaer fafd 098 @R IR AP ¥9%%
FobeT FATAH ST T FATE ARIBTI ATHT AT BROETE fgqeuept Afaarar feqesa T HTauvey 9%,
FATIAT FAarT =1 afiReast qeammars FearaRy SRy esd! ahare Jfarqdred TRl F=rees e fHIh
TRTHT T WET TSRS TS AETHT TAIAT TR TIHAT TAH GooATeleh GATT I8 THITTH Tgehl HABRT
SAHHRT RIS |

9. 7 afaR et gu qAE AR THE
2 AT FUET A RECICES FEITIE THE

3. o7 R g RECIE RS FEITIF THE

¥ T IS &l LESIE D] FIMIH THE

Y. = faU® g RECIEES FAATIRY THE
& Al [aHd gaTe T F=ATAD EECIRCAENEE]

AMIF TTT 09Y /095 Bl ASTIHT oTAF ATHITHT a5F STEHT ¥ G adehl (94T |

AR AW fEw T afewie

FETEHT ATIF T 004 /0% AT JUH FATAT ATHT ¥ 5 FRIS {0 AT 35 AR 99 TUHAT IR TRTHT
F AT A @H AT T 9] FRIS 63 A ¥ FAR Y90 legebl @& ATH T & FIS 0 AT ¥ FAR 40
T R0 AT HAATT T § FRS W A@ ¥¥ TR 539 AR SIS FITHAT FEATSUH G | I AL cleheb]
fAgeT SIS TR ATHItIe IavaTaca HuAT (Corporate Social Responsibility Fund) AT Ggars o+
THFH T & ATG 9 BAR ¥R THHA CSR Fund AT FEATE ATH THA & ¥ FIE QY AM@ YR E9X 5% FUAqT
T TATRTET GEATSUHT HERT AHNT TR |

23 3l aiffep gfedger Q0W0Y/ Ve -6-—



I == BEST FINANCE COMPANY LTD.
= I HISollod DaUai fod.

BFC

AEMYETOT Tfqae GFaredT aama® ardfasl T

S a1 faxir geaTesd JANGE FIAT YHRH A fadg faaverdr gremar aftady oA fadi
EISEEGEIE] (Nepal Financial Reporting Standard, NFRSs) ST THIT T+ T N SehaTe ﬁfQ"oF\f BESIE
FHINTH 1.9, 064 /% P =T TTHEIET GITHT FwTTaes faxiia fqavues NFRSs #T @=ITHT FehreTe
T ARTHT G | FEATHT foxiid qREg=pesehl ATTHRI RIS 9T Hll AT JAT ANE FRIERAT G Fob
SREAATE HE TH I A=AT AT T i@l IRETFFRT o@T qReTur RIS TRUH G | ATfds
T R00Y /0% B AGT YAl HHAT FTITH FRIGRAT GUHT AHT faqull qreeh JRITears Joael
TTHT AT T fepfaaerr faoqoly sram afveror gfdeamn sfausr &7 | AT famar @ afeerr giqessar
AATSUHT FeeATe TAT T AR FLATH] FRIARATS ATTIAF IR < AN B | TR0 TAT FHTSTRT
AT e o 09y 0wk @1 fafaa faerer Fare g Sware fasma et gre feoqofy a1 fHsemes T 4
IR F=ATed FATTH! FITHTAT TG MM FTqaae qeTehrHT Gorw TRTH 3 |

ZEH AT qAT g7AaE -

IR THRATATES TAT TAT=TE T ATH AN Feeale qTUHl AIR TedNT TdT [qeaTael FLaT F=TeH T
EHETE | JoAIed aATeehl B | AEATHl YEIGHU Ud FRIAN [GEdReT AWl Joaed qg1 qqcas
T fIdqIT &1, A9 Web Ta=vo [ATAdg, YR TR 7 99 FUed (dfqde q97 9T AXFRE
FHEITe MPTIesare Ul ediT ¥ JaAd 9iq AT ArAIqH! ThaTe gl AR The Tag | eIl
e fata= frfamer SifaH Ao AN Hecdqul STAeET (Maie g GedTeHl ATIId d@rared
T U0 TS UHIAUEHE FAEE UhlSrdre M MU HAR ST T qed @l IReTsd . TH. T8
THIIUEHFT ATEE THTwared AT TREAHNT AT, FAAT TedATEFRES Atgacht #7760 Ggeleq qar
Afga<ht AT A FAR GASIATS Blladk graalg (67 ATewg | FLATH Il qdT YRl AN HARRTT @i
T FTHFRT AT, SATLATIT qE TAT ALATHT FTIT T8I0 FHANGEATS alfdeh gvIard <k T4, |
TATY ATSTRT GFTRTET FTHT FEATHN FRIAR Figehl AR THIU FHATRIEE ool HATTSAHT AT ATHT Teamey
FITAAT Jeeh YRT TN FEATHT A& IRIITH Heeaqul ANTET eSS qu7 favarg fauesr g | ek a9
FTYTT TRRTCHE RO T FATH] FEITTT [bTHeb] AT FedWil THIHT [Halie TRiedad o) ATeqd
qoT TR qrAfeIhes Uid glias ATAR Iha Tag | T ATHT F=ATAd AR qhale T8 IR THTH
XA YEATEEE qid ARfET & alfed g T6g |

AT eawr gu
qeTe

fqfa: 099 I IR 95 T fqeEr
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frdu ot s foamTasit 9003 @1 o 9§ @ Jufeaw (9) ¥ wrawmiT
qq foarutEs
. FuTEEw AMHATART qidded

T oF GiaaeTdT Govd TRUH g |
. @ISRl Jfaaed

T oF GiaaeTdr Govd TRUH g |
3. |@EUOET WoEl faeia faawor

T oF GiaaeTdr Govd TRUH g |

¥, HAA FRLEAE qEt faEor
() FHTIGE AT GST TRl AT AR fo6g FA HET AR AT AT |
TG FEIIHT FA HET A AHTH |
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PM
& Associates

Chartered Accountants
INDEPENDENT AUDITOR'S REPORT

To the Shareholders of Best Finance Company Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Best Finance Company Limited (the Company), which comprise the Statement of Financial Position
as at Ashad 31, 2076 (july 16, 2019), and the Statement of Profit or Loss and Other Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and Notes to the financial statements, including a summary of significiant accounting policies.

In our opinion the accompanying financial statements present fairly, in all material respects, the financial position of the Company as of 31 Ashad
2076 and of its financial performance and its cash flows for the year then ended in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards are further described
in the Auitor's Responsibilities for the Audit of the Financial Statements section of our report. We independent of the Company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in ICAN's Handbook of Code of Ethics for Professional
Accountants, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with NFRSs, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the financial institution's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either intends
to liquidate or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the financial reporting process.

Auditor's Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as as whole are free from meterial misstatement, whether
due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with NSAs will NSAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions or users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were necessary for the purpose of
our audit. In our opinion, statement of financial position, statement of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows, have been prepared in accordance with the requirements of the Companies Act, 2063 and are in agreement
with the books of account maintained by the financial institution; and proper books of account as required by law maintained by the financial
institution including relevant records relating to preparation of the aforesaid financial statements have been kept so far as it appears from our
examination of those books and records of the financial institution.

In our opinion, so far as appeared from our examination of the books, the financial institution has maintained adequate capital funds and adequate
provisions for possible impairment of assets in accordance with the directives of Nepal Rastra Bank.

To the best of our information and according to explanation given to us and so far appeared from our examination of the books of account of the
financial institution, we have not come across cases where Board of Directors or any employees of the financial instituion have acted contrary
to the provisions of law relating to the accounts, or committed any misappropriation or caused loss or damage to the financial institution and
violated any directives of Nepal Rastra Bank or acted in a manner to jeopardize the interest and security of the financial institution, its depositors
and investors.
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CA Parash Mani Aryal
PM & Associates
Chartered, Accountants
Kathmandu, Nepal

Date: 2020.01.10

UDIN: 200113CA00600kKEfSt

Baluwatar-4, Kathmandu, Nepal, E-mail: pmaryal@gmail.com, Mobile: 9851136425
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Best Finance Company Limited
Statement of Financial Position
As on 315! Ashad 2076
. Restated Restated
Particulars Note | 31 Ashad 2076 32 Ashad 2075 Ist Shrawan 2074
Assets
Cash and cash equivalent 4.1 785,599,274 260,304,991 155,918,843
Due from Nepal Rastra Bank 4.2 132,577,050 32,553,648 8,433,789
Placement with Bank and Financial Institutions 43 - - -
Derivative financial instruments 44 - - -
Other trading assets 4.5 - - -
Loan and Advances to B/FIs 4.6 86,648,612 29,705,034 -
Loans and Advances to customers 4.7 1,763,432,002 112,260,148 31,710,412
Investment securities 4.8 199,718,848 194,500 194,500
Current Tax Assets 49 48,469,502 3,997,789 3,100,859
Investment in subsidiaries 4.10 - - -
Investment in associates 4.11 - - -
Investment property 4.12 41,319,893 4,197,000 16,560,500
Property and equipment 4.13 147,532,618 1,879,996 2,719,736
Goodwill and Intangible Assets 4.14 628,512 532,480 665,600
Deferred tax assets 4.15 - 5,939,330 4,901,944
Other assets 4.16 44,266,984 11,293,729 10,573,117
Total Assets 3,250,193,295 462,858,645 234,779,300
Liabilities
Due to Bank and Financial Institutions 4.17 90,903,000 25,258,000 -
Due to Nepal Rastra Bank 4.18 - - -
Derivative Financial instruments 4.19 - - -
Deposits from customers 4.20 2,292,399,494 184,752,881 100,238,322
Borrowings 4.21 - - -
Current Tax Liabilities 49 - - -
Provisions 422 - - -
Deferred tax liabilities 4.15 5,702,192 - -
Other liabilities 4.23 112,264,912 30,535,656 24,316,743
Debt securities issued 4.24 - - -
Subordinated Liabilities 4.25 - - -
Total liabilities 2,501,269,598 240,546,537 124,555,066
Equity
Share Capital 4.26 810,015,789 297,513,000 132,228,000
Share Premium 3,010,926 2,488,558 232,824
Retained Earnings (351,615,021) (131,817,164) (157,030,304)
Reserves 4.27 287,512,003 54,127,714 134,793,714
Total equity attributable to equity holders 748,923,697 222,312,108 110,224,234
Non-controlling interests
Total equity 748,923,697 222,312,108 110,224,234
Total liabilities and equity 3,250,193,295 462,858,645 234,779,300
Contingent liabilities and commitment 4.28 20,437,287 - -
Net assets value per share 92.46 74.72 83.36
As per our report of even date
Rajeev Kumar Yadav Toya Raj Adhikari Milan Thapa Amir Dhoj Pradhan CA. Parash Mani Aryal
Chief Finance Officer Chief Executive Officer Director Chairman Proprietor
Krishna Hari Shrestha Suraj Kshetri Bimal Prasad Dhakal Dipak Dhakal P.M. & Associates
Director Director Director Director Chartered Accountants
Date: 10.01.2020, Place: Kathmandu, Nepal
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Best Finance Company Limited
Statement of Profit or Loss
For the year ended 31 Ashad 2076

Particulars Notes 2(1)\?15;7 6 1:83?—?:
NPR

Interest Income 4.29 370,614,999 39,333,567
Interest Expenses 4.30 (213,205,495) (15,678,474)
Net interest income 157,409,504 23,655,093
Fees and Commission Income 431 18,614,661 2,510,543
Fees and Commission Expense 4.32 - -
Net fee and Commission income 18,614,661 2,510,543
Net interest fee and commission income 176,024,165 26,165,636
Net Trading Income 4.33 - -
Other Operating Income 4.34 74,697,419 166,750
Total Operating Income 250,721,584 26,332,386
Impairment charge/(reversal) for loans and other losses 4.35 (74,576,628) (31,153,382)
Net Operating Income 325,298,212 57,485,768
Operating expenses

Personnal Expenses 4.36 78,520,104 13,337,814
Other Operating Expenses 4.37 52,546,538 7,388,561
Depreciation & Amortisation 4.38 13,192,842 595,890
Operating Profit 181,038,727 36,163,503
Non operating income 4.39 - -
Non operating expenses 4.40 1,573,641 3,458,043
Profit before income tax 179,465,086 32,705,460
Income tax expenses 441 116,740,929 (668,175)
Current Tax 17,274,696 369,212
Deferred Tax Expenses/(Income) 99,466,233 (1,037,386)
Profit for the period 62,724,157 33,373,634
Profit attributable to:

Equity holders of the Bank 62,724,157 33,373,634
Non-controlling interest - -
Profit for the period 62,724,157 33,373,634
Earnings per share

Basic earnings per share 8.02 11.22
Diluted earnings per share 11.22

As per our report of even date

Rajeev Kumar Yadav Toya Raj Adhikari Milan Thapa Amir Dhoj Pradhan CA. Parash Mani Aryal
Chief Finance Officer Chief Executive Officer Director Chairman Proprietor
Krishna Hari Shrestha Suraj Kshetri Bimal Prasad Dhakal Dipak Dhakal P.M. & Associates
Director Director Director Director Chartered Accountants
Date: 10.01.2020, Place: Kathmandu, Nepal
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Best Finance Company Limited
Statement of Other Comprehensive Income
For the year ended 31 Ashad 2076

Particulars

Notes

2075-76
NPR

Restated
2074-75
NPR

Profit for the period

Other comprehensive income, net of income tax

a) Items that will not be reclassified to profit or loss

* Gains/(losses) from investment in equity instruments measured at fair value
* Gains/(losses) on revaluation

* Acturial gain/(losses) on defined benefit plans

* Income tax relating to above items

Net other comprehensive income that will not be reclassified to profit
or loss

62,724,157

(170,659)

51,198
(119,461)

33,373,634

b) Items that are or may be reclassified to profit or loss

* Gains/(losses) on cash flow hedge

» Exchange gains/(losses)(arising from translating financial assets of foreign
operation)

* Income tax relating to above items

* Reclassify to profit or loss

Net other comprehensive income that are or may be reclassified to profit
or loss

¢) Share of other comprehensive income of associate accounted as per
equity method

Other comprehensive income for the period, net of Income Tax

(119,461)

Total comprehensive income for the period

62,604,696

33,373,634

Total comprehensive income attributable to:
Equity holders of the Finance Company
Non-controlling interest

62,604,696

33,373,634

Total Comprehensive income for the period

62,604,696

33,373,634

As per our report of even date

Rajeev Kumar Yadav Toya Raj Adhikari Milan Thapa Amir Dhoj Pradhan CA. Parash Mani Aryal
Chief Finance Officer Chief Executive Officer Director Chairman Proprietor
Krishna Hari Shrestha Suraj Kshetri Bimal Prasad Dhakal Dipak Dhakal P.M. Aryal & Associates
Director Director Director Director Chartered Accountants
Date: 10.01.2020, Place: Kathmandu, Nepal
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Best Finance Company Limited
Statement of Cash Flow
As on 315t Ashad 2076
Restated
Particulars 2(1'\‘17;;{7 € 2074-75
NPR
Cash flows from operating activities
Interest Received 375,087,665 39,083,077
Fee and other income received 18,614,661 2,510,543
Dividend Received 1,120,343 166,750
Receipts from other operating activities (3,890,128) -
Interest paid (200,911,842) (15,690,328)
Commission and fee paid - -
Cash payments to employee (37,016,229) (9,020,317)
Other expense paid (42,586,216) (7,291,517)
Operating cash flows before change in operating assets and liabilities 110,418,254 9,758,209
(Increase)/Decrease in operating assets 501,178,166 (106,563,892)
Due from Nepal Rastra Bank 391,288,345 (24,119,859)
Placement with bank and financial institutions - -
Other Trading assets - -
Loan and advances to bank and financial institutions (56,943,577) (29,705,034)
Loan and advances to customer 98,463,873 (52,018,387)
Other Assets 68,369,525 (720,612)
Increase/(Decrease) in operating liabilities (259,094,378) 109,772,559
Due to bank and financial institutions 65,645,000 25,258,000
Due to Nepal Rastra Bank R -
Deposits from customers 89,040,999 84,514,559
Borrowings - -
Other Liabilities (413,780,377) -
Net Cash flow from operating activities before tax paid 352,502,042 12,966,875
Income taxes paid (61,746,407) (896,930)
Net Cash flow from operating activities 290,755,635 12,069,945
Cash flows from investing activities
Purchase of investment securities 60,000,000 2,000
Receipts from sale of investment securities - -
Purchase of plant and equipment (7,894,947) 243,850
Receipt from sale of property and equipment 108,978 -
Purchase of intangible assets (96,032) 133,120
Receipt from sale of intangible assets - -
Purchase of investment properties (2,970,000) 12,363,500
Receipt from the sale of investment properties -
Interest received -
Dividend received -
Net cash used in investing activities 49,147,999 12,742,470
Cash flows from financing activities
Receipt from issue of debt securities - -
Repayment of debt securities
Receipt from issue of subordinated liabilities - -
Repayment of subordinated liabilities -
Receipt from issue of shares 38,093,800 79,573,734
Dividend paid - -
Interest paid - -
Other receipt/payment - -
Net cash from financing activities 38,093,800 79,573,734
Net increase/(decrease) in cash and cash equivalents 377,997,433 104,386,148
Cash and Cash Equivalents at Shrawan 01, 2075 260,304,991 155,918,843
Transfer from Merger 147,296,850 -
Effect of exchange rate fluctuations on cash and cash equivalents held - -
Closing Cash and Cash Equivalents 785,599,275 260,304,991

Rajeev Kumar Yadav
Chief Finance Officer

Toya Raj Adhikari
Chief Executive Officer

Krishna Hari Shrestha Suraj Kshetri
Director Director

Date: 10.01.2020, Place: Kathmandu, Nepal

Milan Thapa
Director

Bimal Prasad Dhakal

Director

Amir Dhoj Pradhan
Chairman

Dipak Dhakal
Director

As per our report of even date

CA. Parash Mani Aryal

Proprietor
P.M. & Associates

Chartered Accountants
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Best Finance Company Limited

For the year ended 31 Ashad 2076

Statement of 0.50% and more Share Holder holding List

S.No Name Total Kitta P:-:g::lt:ie
1 Rajendra Kumar Sharma 495,693.00 6.12
2 Robinda Prasad Shrestha 413,412.00 5.10
3 Devendra Prasad Dhoju 374,841.77 4.63
4 Rajendra Prasad Dhoju 351,022.68 4.33
5 Chitra Kumar Shrestha 342,301.40 423
6 Indra Lal Shrestha 200,584.86 2.48
7 Ramvha Shrestha 165,231.27 2.04
8 Laxmi Shrestha 158,094.00 1.95
9 Milan Thapa 145,586.00 1.80
10 Kumar Poudel 139,000.00 1.72
11 Bishan Shakya 136,089.66 1.68
12 Ran Kumari Shrestha 130,026.00 1.61
13 Gauri Shrestha 120,043.28 1.48
14 Yubaraj Sharma 100,809.00 1.24
15 Durga Bohora 88,071.28 1.09
16 Amulya Manandhar 63,881.29 0.79
17 Nachong Gurung 63,437.00 0.78
18 Bikash Bahdur Shrestha . 58,954.44 0.73
19 Rahul Agrawal 58,278.16 0.72
20 Bishnu Bahadur K.C. 56,340.00 0.70
21 Ram Krishna Neupane 52,152.01 0.64
22 Prakash Shrestha 44,832.00 0.55
23 Nirmala Shrestha Suwal 43,604.14 0.54
24 Kapur Prasad Vaijoo 42,902.00 0.53
25 Madan Kumar Thebe 40,518.00 0.50
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2.2

2.3

2.4

2.5

2.6

Notes to the Financial Statements
Best Finance Company Limited
For the year ended 31* Ashadh, 2076

General Information

Best Finance Company Limited (referred to as “the financial institution” hereinafter) is a National level finance company
domiciled in Nepal, registered as a Public Limited Company under Companies Act 2063 & Banking and Financial Institution
Act, 2063. During the financial year, the financial institution has merged with Synergy Finance Limited and started joint
operation from 2075.04.17. The registered address of the financial institution is located at Kathmandu, Nepal. The financial
institution is listed on Nepal Stock Exchange and is trading under the code “BFC”.

Basis of Preparation

Statement of Compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) issued by
the Accounting Standards Board of Nepal on 13" September 2013.

NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board (IASB).

Reporting Period and Approval of financial statement

The financial institution follows the Nepalese financial year based on the Nepalese calendar.

The accompanied financial statements have been approved by the Board of Directors on its meeting held on 2020.01.10 and
have been recommended for adoption by shareholders in the Annual General Meeting.

Functional and Presentation currency
Financial statements are denominated in Nepalese Rupees, which is the functional and presentation currency of the financial
institution.

Use of Estimates, assumption and judgments

The financial institution, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances
and operating environment. Further, the financial institution is required to make judgement in respect of items where the
choice of specific policy, accounting estimate or assumption to be followed could materially affect the financial statements.
Later on this may be determined that a different choice could have been more appropriate.

NFRS requires the financial institution to make estimates and assumptions that will affect the assets, liabilities, disclosure
of contingent assets and liabilities, and profit or loss as reported in the financial statements.

The financial institution applies estimates in preparing and presenting the financial statements. The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates are recognised in the period in which the estimates
is revised, and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever the estimates have
been applied along with the nature and effect of changes of accounting estimates, if any.

Changes in Accounting policies
There has been no significant change in the accounting policies adopted by the bank except where required due to adoption
of Nepal Financial Reporting Standards.

New standards in issue but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the financial institution’s
financial statements are disclosed below. The financial institution intends to adopt these standards, if applicable, when they
become effective.

v' IFRS 9 — Financial Instruments

IFRS 9 — Financial Instruments having expected credit loss model has been issued and effective from 1% January 2018
internationally but is not yet pronounced by The Institute of Chartered Accountants of Nepal (ICAN). For the reporting
of financial instruments, NAS 32-Financial Instruments, Presentation, NAS 39- Financial Instruments Recognition and
Measurements and NFRS 7- Financial Instruments — Disclosures have been applied.

A number of new standards and amendments to the existing standards and interpretations have been issued by IASB after
the pronouncements of NFRS with varying effective dates. Those become applicable when ASB Nepal incorporates them
within NFRS.

A significant impact on classification and measurement including impairment of financial instruments, will arise as a result
of application of IFRS 9.
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31

3.2

33

34

New Standards and Interpretation not adopted
Although IFRS 9 is applicable internationally from 1 of January 2018, it has not been applied as it is yet to be adopted
by ICAN.

Further the Institute of Chartered Accountants of Nepal (ICAN) has provided carve out on various standards with different
time frame; some of which are compulsory and others optional for banks and financial institutions. The list of carve-out
and its compliance status while preparation of financial statement of the financial institution is as given below;

NFRS 10 : Consolidated Financial Statements-Preparation of consolidated financial statement using uniform accounting
policies is necessary unless it is impracticable to do so- Optional-up to FY 2019-20-This carve out has no implication to the
financial institution as it does not have any subsidiaries.

NAS 28 : Investments in Associates and Joint Ventures

Accounting for Investment in Associates as per equity method using uniform accounting policies Optional-up to FY 2019-
20-Not applicable

NAS 34 : Interim Financial Reporting

Impracticable to restate the corresponding previous interim period information-Optional-up to FY 2018-19-The financial
institution has utilized this carve out.

NAS 39: Financial Instruments: Recognition and Measurement- Incurred Loss Model to measure the Impairment Loss on
Loan and Advances or impairment provision as per Nepal Rastra Bank (NRB) directive whichever is higher- compulsory-
up to FY 2019-20. The Bank loans and advances are greater as per NRB Directive as compared to NFRS. Therefore, loans
and advances are impaired as per NRB Directive.

NAS 39: Financial Instruments: Recognition and Measurement-Impracticability to determine transaction cost of all
previous years which is the part of effective interest rate-Optional-up to FY 2018-19-The financial institution has utilized
this carve out.

NAS 39 : Financial Instruments: Recognition and Measurement- Impracticability to determine interest income on amortized
cost Optional-up to FY 2019-20-The financial institution has utilized this carve out.

Discounting
Discounting has been applied where assets and liabilities are non-current and the impact of the discounting is material.

Limitation of NFRS implementation
If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.

Significant Accounting Policies
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

Basis of Measurement

The financial statements have been prepared on a historical cost basis, except for available —for-sale investments, assets
held for sale and discontinued operations, other financial assets and liabilities held for trading and financial assets and
liabilities designated at fair value through profit or loss (FVTPL), all of which have been measured at fair value.

The financial statements have been prepared on a going concern basis where the accounting policies and judgements as
required by the standards are consistently used and in case of deviations disclosed specifically.

Basis of Consolidation
The financial institution does not have control over any other entity for consolidation of Financial Statements.

Cash & Cash Equivalent

The fair value of cash is the carrying amount. Cash and cash equivalent represent the amount of cash in hand, balances
with other bank and financial institutions, money at short notice and highly liquid financial assets with original maturities
of three months or less from the acquisition date that are subject to an insignificant risk of changes in their value and used
by the financial institution in the management of short-term commitment.

Financial Assets and Financial Liabilities

3.4.1 Recognition

Financial assets and liabilities, with the exception of loans and advances to customers and balances due to customers,
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are initially recognised on the trade date i.e. the date that the financial institution becomes a party to the contractual
provisions of the instrument. This includes regular way trades: purchases or sales of financial assets that require delivery of
assets within the time frame generally established by regulation or convention in the market place. Loans and advances to
customers are recognised when funds are transferred to the customers’ account at fair value inclusive of transaction costs.
The financial institution recognises due to customer balances when funds reach the bank.

3.4.2 Classification

v

The financial institution classifies its financial assets into the following measurement categories:

Financial assets and liabilities held for trading

The financial institution classifies financial assets or financial liabilities as held for trading when they have been purchased
or issued primarily for short term profit making through trading activities or form part of a portfolio of financial instruments
that are managed together for which there is evidence of a recent pattern of short-term profit taking. Included in this
classification are Government bonds, NRB Bonds, Domestic Corporate bonds, Treasury bills, Equities etc. held primarily
for the trading purpose.

Financial assets and financial liabilities designated at fair value through profit or loss

Financial assets and financial liabilities classified in this category are those that have been designated by management upon
initial recognition. Management may only designate an instrument at FVTPL upon initial recognition when one of the
following criteria are met, and designation is determined on an instrument-by-instrument basis:

The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise arise from measuring
the assets or liabilities or recognising gains or losses on them on a different basis

Or

The assets and liabilities are part of a group of financial assets, financial liabilities, or both, which are managed, and their
performance evaluated on a fair value basis, in accordance with a documented risk management or investment strategy

Or

The financial instrument contains one or more embedded derivatives, unless they do not significantly modify the cash flows
that would otherwise be required by the contract, or it is clear with little or no analysis when a similar instrument is first
considered that separation of the embedded derivative(s) is prohibited.

Loans and receivables to Customers

After initial measurement, loans and advances to customers are subsequently measured at amortisation over the period of
loan. This practice is almost nearer to the effective interest method prescribed by NFRS. The method has been adopted
as the cost for computation for interest on effective interest method is huge in terms of benefits to be received from the
computation in the short run.

Held-to-maturity
Held-to-maturity assets are non-derivative financial assets with fixed or determinable payments and fixed maturities that
the financial institution’s management has the intention and ability to hold to maturity.

Available-for-sale.

Available-for-sale assets are those non-derivative financial assets intended to be held for an indefinite period of time, which
may be sold in response to liquidity requirements or changes in interest rates, exchange rates, commodity prices or equity
prices.

Financial liabilities held at amortised cost
Financial liabilities not classified held at fair value through profit or loss includes borrowings which are classified as
amortised cost instruments.

3.4.3 Measurement

v

Initial measurement
All financial instruments are initially recognised at fair value plus transaction cost except in the case of financial assets and
financial liabilities recorded at fair value through profit or loss.

Subsequent measurement
Financial assets and liabilities designated at fair value through profit or loss are subsequently carried at fair value, with
gains and losses arising from changes in fair value taken directly to the statement of profit or loss. Interest and dividend

income or expense is recorded in revenue according to the terms of the contract, or when the right to payment has been
established.
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Available-for-sale financial assets are subsequently carried at fair value, with gains and losses arising from changes in
fair value taken to Other Comprehensive Income. The financial institution makes irrevocable election to route fair value
changes through Other Comprehensive Income.

Loans and receivables and held-to-maturity financial assets are subsequently measured at amortised cost. Within this
category loans and advances to the customers have been recognised at amortised cost using the method that very closely
approximates effective interest rate method. The losses arising from impairment of such investments are recognised in the
income statement within credit loss expense. If the financial institution were to sell or reclassify more than an insignificant
amount of held-to-maturity investments before maturity (other than in certain specific circumstances), the entire category
would be tainted and would have to be reclassified as available-for-sale.

Financial liabilities are subsequently measured at amortised cost, with any difference between proceeds net of directly
attributable transaction costs and the redemption value recognised in the statement of profit or loss over the period of the
borrowings using the effective interest method.

3.4.4 De-recognition
Financial assets are derecognised when the rights to receive cash flows from the assets have expired or where the financial
institution has transferred substantially all risks and rewards of ownership. If substantially all the risks and rewards have
been neither retained nor transferred and the financial institution has retained control, the assets continue to be recognised
to the extent of the financial institution’s continuing involvement.

Financial liabilities are derecognised when the obligation under the liability is discharged, cancelled or expires. Where an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a de-recognition of the original
liability and the recognition of a new liability. The difference between the carrying value of the original financial liability
and the consideration paid is recognised in profit or loss.

3.4.5 Impairment of Loans and Advances

The financial institution reviews its individually significant loans and advances at each Reporting date to assess whether an
impairment loss should be provided in the Statement of Profit or loss. In particular, the Management’s judgment is required
in the estimation of the amount and timing of future cash flows when determining the impairment loss. These estimates
are based on assumptions about a number of factors and hence actual results may differ, resulting in future changes to the
provisions made.

The individual impairment provision applies to financial assets evaluated individually for impairment and is based on
Management’s best estimate of the present value of the future cash flows that are expected to be received. In estimating
these cash flows, Management makes judgments about a borrower’s financial situation and the net realisable value of any
underlying collateral. Each impaired asset is assessed on its merits, and the workout strategy and estimate of cash flows
considered recoverable.

Individual assessment of impairment of exposures means establishing whether objective evidence of impairment exists,
estimation of the present value of future cash flows, and calculation of the value of impairment for each individual receivable
from the borrower included in this assessment.

The financial institution has considered all loans and advances for individual assessment of impairment. The bank
determines, for each individual loan to be assessed for individual impairment, whether they expect to collect their
receivables from expected future cash flows (going concern) or from collateral realization (gone concern). If a financial
institution identifies objective evidence of impairment, the financial institution indicates, at single debtor level, the most
realistic sources of repayment (collection approach/strategy) based on all available information regarding such borrower’s
financial position and performances. The financial institution assesses whether collection will be made from the borrower's
expected future operating cash flows (borrower continues to perform business activities — going concern) or on the basis
of collateral enforcement and realization (expectation that the borrower ceases to exist — gone concern). In both cases,
financial institution uses conservative assumptions relating to the estimation of the expected cash flows, taking into account
current economic conditions and the financial institution’s own economic forecasts.

When estimating impairment based on collateral realization, the recoverable amount is the present value of the net inflow
from collateral realization (taking into account the priority of claims), discounted by applying the original effective interest
rate to the expected time to realization.
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A collective impairment provision is established for:

®,
0‘0

7
§ X4

Groups of homogeneous loans and advances that are not considered individually significant; and
Groups of assets that are individually significant but that were not found to be individually impaired

Since, the financial institution has considered all loans and advances for individual assessment of impairment, collective
impairment provision has not been considered.

As stated in 2.7 the financial institution loans and advances is greater considering the NRB directive as compared to NFRS
impairment provisioning. Therefore, provisioning as per NRB directive is applied.

3.4.6 Impairment of Financial Investments — Available-for-Sale

The financial institution also records impairment charges on available-for-sale equity investments when there has been a
significant or prolonged decline in the fair value below their cost along with the historical share price movements, duration
and extent up to which the fair value of an investment is less than its cost.

3.4.7 Impairment of Non-Financial Assets

3.5

3.6

3.7

YV V. V V V

3.8

The financial institution assesses whether there are any indicators of impairment for an asset or a cash generating unit (CGU)
at each Reporting date or more frequently, if events or changes in circumstances necessitate to do so. This requires the
estimation of the ‘Value in use’ of such individual assets or the CGUs. Estimating ‘Value in use’ requires the Management
to make an estimate of the expected future cash flows from the asset or the CGU and also to select a suitable discount rate
in order to calculate the present value of the relevant cash flows. This valuation requires the financial institution to make
estimates about expected future cash flows and discount rates and hence, they are subject to uncertainty.

Trading Assets

Trading assets are those assets that the financial institution acquires principally for the purpose of selling in the near
term or holds as part of a portfolio that is managed together for short-term profit shall be presented under this account
head. The other trading asset includes non-derivative financial assets. It includes Government bonds, NRB Bonds,
Domestic Corporate bonds, Treasury bills, Equities etc held primarily for the trading purpose.

Derivatives Assets and Derivative Liabilities
Financial institution doesn’t deal with any derivative financial instruments.

Property and Equipment
All property and equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes
expenditure that is directly attributable to the acquisition of the assets.

Subsequent costs are included in the asset’s carrying amount or are recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the financial institution and the cost
of the item can be measured reliably. All other repairs and maintenance are charged to the statement of profit or loss during
the financial period in which they are incurred.

Freehold land is not depreciated although it is subject to impairment testing. Depreciation on other assets is calculated
using the straight- line method to allocate their cost to their residual values over their estimated useful lives, as follows:

Vehicle 7 Years
Furniture and Fixture 5 Years
Leasehold 5 Years
Computer and Office Equipment 5 Years
Machinery 5 Years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each statement of financial position
date. The value of the assets fully depreciated but continued to be in use is considered not material.

At each reporting date, assets are also assessed for indicators of impairment. In the event that an asset’s carrying amount is
determined to be greater than its recoverable amount, the asset is written down immediately to the recoverable amount.

Assets with costs less than NPR 5,000 are charged off on purchase as revenue expenditure.
Gains and losses on disposals are included in the Statement of Profit or Loss.

Intangible assets

Acquired Intangible Assets

Intangible assets are initially measured at fair value, which reflects market expectations of the probability that the future
economic benefits embodied in the asset will flow to the Bank and are amortised on the basis of their expected useful lives.
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Computer software

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring to use the specific
software. Costs associated with the development of software are capitalised where it is probable that it will generate future
economic benefits in excess of its cost. Computer software costs are amortised over the period of 5 years in Straight Line method
(SLM). Costs associated with maintaining software are recognised as an expense as incurred.

At each reporting date, these assets are assessed for indicators of impairment. In the event that an asset’s carrying amount is
determined to be greater than its recoverable amount, the asset is written down immediately.

3.9 Investment Property
Land or Land and Building other than those classified as property and equipment and non-current assets held for sale under
relevant accounting standard are presented under this account head. The Non-Banking Assets acquired by the financial
institution is classified as investment property.

3.10 Income Tax

3.10.1 Current tax
Current tax assets and liabilities for the current and prior years are measured at the amount expected to be recovered
from, or paid to, the taxation authorities of Nepal. The tax rates and tax laws used to compute the amount are those that
are enacted, or substantively enacted, by the reporting date in Nepal. The liabilities recognised for the purpose of current
Income tax, including fees, penalties are included under this head.

3.10.2 Deferred Tax Liabilities
Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax
rate applicable to the financial institution as at the reporting date which is expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised where it is probable that future taxable profit will be available against which the
temporary differences can be utilised.

Deferred tax relating to items which are charged or credited directly to equity, is credited or charged directly to equity and
is subsequently recognised in the statement of profit or loss together with the deferred gain or loss.

3.11 Deposits, Debt securities issued and subordinate Liabilities
The deposits held by the financial institution on behalf of its customers are classified as financial liabilities and measured
at amortised cost under effective interest method. The financial institution does not have any debt securities issued and
subordinated liabilities.

3.12 Provisions
Provisions are recognised in respect of present obligations arising from past events where it is probable that outflow of
resources will be required to settle the obligations and they can be reliably estimated.

3.13 Revenue Recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the financial institution
and the revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is
recognised.

3.13.1 Interest Income
Interest Income include interest income on loan and advance, investment securities except on those investment securities
measure at fair value through profit or loss, cash and cash equivalent, due from Nepal Rastra Bank, due from BFIs, loan
and advances to staff etc.

Interest income on loans and advances is recognized on amortised principal which is nearer to the effective interest
method suggested by NFRS. The adoption of effective interest method is not possible due to constraints of time, effort
and cost in short term compared to the benefits it provides. Interest of loans and advances which are significantly impaired
are not recognized.

Interest income on government bond, treasury bills and bank balances are recognized under effective interest method.
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3.13.2 Fees and commissions

Fees and commissions are generally recognised on an accrual basis when the service has been provided or significant
act performed. Service Fee Income/Expenses are recognized on accrual basis unless it is impracticable to recognize as
allowed through carve-out on NFRS.

3.13.3 Dividend Income

Dividend income is recognised when the financial institution’s right to receive the payment is established, which is
generally when the shareholders approve the dividend.

3.13.4 Net Trading Income

Net trading income includes all gains and losses from changes in fair value and the related interest income or expense
and dividends, for financial assets and financial liabilities held for trading.

3.13.5 Net income from other financial instrument at fair value through Profit or Loss

Gains and losses arising from changes in the fair value of financial instruments designated at fair value through profit
or loss are included in the statement of profit or loss in the period in which they arise. Contractual interest income and
expense on financial instruments held at fair value through profit or loss is recognised within net interest income.

3.14 Interest Expense

3.15

For all financial instruments measured at amortised cost, interest bearing financial assets classified as available-for-sale and
financial instruments designated at FVTPL, interest expense is recorded using the EIR unless it is impracticable.

Employee Benefits

3.15.1 Retirement Benefits

The financial institution has schemes of retirement benefits namely Gratuity, Provident Fund and Medical Allowance.
Retirement benefit obligations
The financial institution operates a defined contribution plans as provident fund contribution.

For Provident Fund, the financial institution pays contributions to the publicly administered provident fund plans (named
Employee’s Provident Fund) on a mandatory basis, and such amounts are charged to operating expenses. The financial
institution has no further payment obligations once the contributions have been paid.

The new Labour Act 2074 is applicable from Bhadra 19, 2074 which requires payment of minimum Gratuity of at least
8.33% of basic salary to all staff (equal to one month salary per year). The financial institution has not yet decided for
the revision of its Employees Byelaws as per New Labour Act. Further the bye laws also needs to be approved from the
regulator. As the act is already in force, the financial institution has decided to provide gratuity to old staff who are in
service now on the basis of personnel policy of the institution till Ashadh End, 2076. After that the institution has decided
to provide 8.33% of basic salary as gratuity for all staff for gratuity benefit (both nature of staff and period of service).
Since, the liability of gratuity is not significantly material for current year, the financial institution has not carried out
actuarial valuation.

3.15.2 Long Term Benefit Liability (Accumulated Leave)

Long Term Benefit Liability
The financial institution provides accumulated leave benefit under its staff byelaw. The Home Leave is accumulated up
to 90 days and Sick Leave is accumulated up to 45 days.

Accumulated leave benefits are treated as long term benefit liability. Accumulated leave obligations are estimated on the
basis of actuarial Valuation. Long term benefit liability are not subject to same degree of uncertainty as defined benefit
plan. Therefore re-measurement gain/(loss) on accumulated leave is charged to Profit and Loss account.

The financial institution has no further payment obligations once the contributions have been paid.

Since, the liability of leave is not significantly material for current year, the financial institution has not carried out
actuarial valuation.

3.15.3 Staff Bonus

3.16

Provision for bonus has been made at 10% of net profit including such bonus as prescribed by the directive of Nepal
Rastra Bank.

Leases

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the arrangement
and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or
assets or whether the arrangement conveys a right to use the asset.
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3.17

3.18

3.19
3.19.1

3.19.2

Financial Institution as a lessee

Leases that do not transfer to the financial institution substantially all of the risks and benefits incidental to ownership of
the leased items are operating leases. Operating lease payments are recognised as an expense in the income statement on
a straight-line basis over the lease term.

Financial Institution as a lessor

Leases where the financial institution does not transfer substantially all of the risk and benefits of ownership of the asset
are classified as operating leases. Rental income is recorded as earned based on the contractual terms of the lease in other
operating income.

Foreign Currency Translation

Foreign currency transactions are translated into the NPR using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from translation at
year end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the profit
or loss, except when recognised in other comprehensive income. Non-monetary assets that are measured at fair value are
translated using exchange rate at the date that fair value was determined.

The financial institution is not involved in any kind of foreign currency transaction during this year.

Financial Guarantee and Loan Commitment

In the ordinary course of business, the financial institution issues performance guarantees, bid bond guarantees and
advance payment guarantee. These guarantees are initially recognised in the financial statement (within ‘contingent
liabilities’) at guaranteed value. The premium received is recognised in the income statement in net fees and commission
income on a straight-line basis over the life of the guarantee.

Share Capital and Reserves
Share Capital

Financial instruments issues are classified as equity when there is no contractual obligation to transfer cash, other financial
assets or issue available number of own equity instruments. Incremental costs directly attributable to the issue of new
shares are shown in equity as deduction net of taxes from the proceeds.

Dividends on ordinary shares classified as equity are recognised in equity in the period in which they are declared.

The issue expenses for the issue was charged in the year of issue and though the impact from past of the financial
institutions’ equity the amount has not been adjusted with the share capital and the financial institution considered the
impact to be immaterial.

Reserves
The reserves include regulatory and free reserves.

General Reserve
There is a regulatory requirement to set aside 20% of the net profit to the general reserve until the reserve is twice the paid
up share capital. The reserve is the accumulation of setting aside profits over the years.

No Dividend (either cash dividend or bonus share) are distributed from the amount in General/ Statutory Reserve.

Assets Revaluation Reserve

Any Reserve created from revaluation of assets (such as Property & Equipment, Intangible Assets, Investment Property)
shall be presented under this heading. Revaluation reserves often serve as a cushion against unexpected losses but
may not be fully available to absorb unexpected losses due to the subsequent deterioration in market value and tax
consequences of revaluation. The financial institution has followed cost model therefore no assets revaluation reserve is
created.

Capital Reserve

The capital reserve represents the amount of those reserves which are in nature of capital and which shall not be available
for distribution of cash dividend. The amount from share forfeiture due to non-payment of remaining amount for the
unpaid shares, capital grants received in cash or kind, capital reserve arising out of merger and acquisition etc are
presented under this heading.

Special Reserve

Any special reserve that is created as per the specific requirement of NRB directive or special instruction of NRB are
represented as special reserve. The amount allocated to this reserve by debiting retained earning account are presented
under this heading.
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3.20

3.21

3.22

Corporate Social Responsibility Fund
The fund created for the purpose of corporate social responsibility by allocating 1% of Net profit as per NRB Directive
is presented under this account head.

Investment Adjustment Reserve

It is a regulatory reserve created as a cushion for adverse price movements in Bank’s investments as directed by the
Directives of Nepal Rastra Bank. Bank & Financial Institutions are required to create Investment Adjustment Reserve
equal to 2% of Value of investment.

Regulatory Reserve

The amount that is allocated from profit or retained earnings of the financial institution to this reserve as per the Directive
of NRB for the purpose of implementation of NFRS and which shall not be regarded as free for distribution of dividend
(cash as well as bonus shares) shall be presented under this account head. The amount allocated to this reserve shall
include interest income recognized but not received in cash, difference of loan loss provision as per NRB directive and
impairment on loan and advance as per NFRS (in case lower impairment is recognized under NFRS), amount equals to
deferred tax assets, actual loss recognized in other comprehensive income, amount of goodwill recognized under NFRS
etc.

Other reserve
Any reserve created with specific or non-specific purpose (except stated in above) are presented under thus by disclosing
accounting heads.

Earnings per share

The financial institution measures earning per share on the basis of the earning attributable to the equity shareholders for
the period. The number of shares is taken as the weighted average number of shares for the relevant period as required
by NAS 33 - Earnings Per Share.

There are no instruments, such as convertibles, that would require dilution of EPS, therefore diluted EPS has not been
computed and disclosed.

Segmental Reporting

The financial institution’s segmental reporting is in accordance with NFRS 8 Geographical Segments. Geographical
segments are reported in a manner consistent with the internal reporting provided to the bank’s management, which is
responsible for allocating resources and assessing performance of the geographical segments. All transactions between
business segments are conducted on an arm’s length basis, with intra-segment revenue and costs being eliminated in
Head Office. Income and expenses directly associated with each segment are included in determining business segment
performance.

The financial institution has determined segments based on the location by the management for decision making purpose.
Such segmental information has been provided under Disclosures & Additional Information (Point.No 5.3).

No revenue from transactions with a single external customer or counterparty amounted to 10% or more of the financial
institution’s total revenue in any of the periods reported.

Interim Financial Reporting

Interim reports corresponding to the financial statements had been reported in accordance with the regulatory reporting
requirements. Those statements have been published quarterly in national level newspaper. The financial institution has
utilized the benefits provided by Carve-out on NFRS for reinstatement of earlier year figures.
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4.1 Cash and cash equivalent

Best Finance Company Limited
Schedules to Financial Statement

Particulars 2075-76 2074-75 2073-74
Cash in Hand 48,300,192 1,728,138 5,871,863
Balances with B/Fis 737,299,082 258,576,853 781,614
Money at call and short notice - - 149,265,367
Other - - -
Total 785,599,274 260,304,991 155,918,843
4.2 Due from Nepal Rastra Bank

Particulars 2075-76 2074-75 2073-74
Statutory balances with NRB 132,577,050 32,553,648 8,433,789
Securities purchased under resale agreement - - -
Other deposit and receivable from NRB - - -
Total 132,577,050 32,553,648 8,433,789
4.3 Placements with Bank and Financial Institutions

Particulars 2075-76 2074-75 2073-74
Placement with domestic B/FIs - - -
Placement with Foreign B/FIs - - -
Less: Allowances for impairement - - -
Total - - -
4.4 Derivative Financial Instruments

Particulars 2075-76 2074-75 2073-74
Held for trading
Interest rate swap
Forward exchange contract
Others
Held for risk management
Interest rate swap
Forward exchange contract
Others
Total - - -
4.5 Other Trading assets

Particulars 2075-76 2074-75 2073-74
Treasury Bills - -
Government bond - - -
NRB bonds - - -
Domestic Corporate bonds - - -
Equities - - -
Other - - -
Total - - -
Pledged - - -

Non- Pledged
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4.6 Loans and advances to B/FIs

Particulars 2075-76 2074-75 2073-74
Loan to Microfinance Institutions 87,523,562 30,005,034
Other - - -
Less: Allowances for Impairment (874,950) (300,000) -
Total 86,648,612 29,705,034 -
4.6.1 Allowances for Impairment

Particulars 2075-76 2074-75 2073-74
Balance as at Shrawan 1 300,000
Impairment loss for the year:
Charge for the year 574,950 300,000
Recoveries/Reversal
Amount written off
Balance as at Ashad end 874,950 300,000 -
4.7 Loans and advances to customers

Particulars 2075-76 2074-75 2073-74
Loans and advances measured at amortized 2,130,547,452 251,649,431 201,933,827
Less: Impairment allowances
Individual Impairment - - -
Portfolio Impairment (367,115,450) (139,389,283) (170,223,415)
Net amount 1,763,432,002 112,260,148 31,710,412
Loan and advances measured at FVTPL - - -
Total 1,763,432,002 112,260,148 31,710,412
4.7.1 Analysis of loan and advances - By product

Particulars 2075-76 2074-75 2073-74
Product
Term Loans 137,654,442 2,952,574 552,891
Overdraft 230,751,611
Trust Receipt/Import Loans 1,393,000
Demand and other Working Capital Loans 102,429,721
Personal Residential Loans 114,456,249 40,485,432 28,045,657
Real Estate Loans 100,154,181
Margin Lending Loans 16,076,056 12,537,650 3,072,588
Hire Purchase Loans 197,492,490 23,192,431 13,218,052
Deprived Sector Loans 55,921,789 392,000 7,892,000
Bills Purchased
Staffs Loans 5,490,789 954,973 1,798,349
Other 1,144,075,187 170,837,405 147,302,780
Sub-total 2,105,895,515 251,352,465 201,882,317
Interest Receivable 24,651,937 296,966 51,510
Grand Total 2,130,547,452 251,649,431 201,933,827
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4.7.2 Analysis of loan and advances - By Currency

Particulars 2075-76 2074-75 2073-74
Nepalese Rupee 2,130,547,452 251,649,431 201,933,827
Indian Rupee
United States Dollar
Great Britain Pound
Euro
Japanese Yen
Chinese Yuan
Other
Grand Total 2,130,547,452 251,649,431 201,933,827
4.7.3 Analysis of loan and advances - By Collateral

Particulars 2075-76 2074-75 2073-74
Secured
Moveable/Immoveable Assets 1,994,822,341 204,299,165 200,083,968
Gold and Silver 4,009,000 - -
Guarantee of Domestic BFIs - - -
Government Guarantee 4,015,316 - -
Guarantee of International Rated Bank - - -
Collateral of Export Document - - -
Collateral of Fixed Deposit Receipt 49,253,992 19,700,000 -
Collatereal of Government Securities - - -
Counter Guarantee - - -
Personal Guarantee 15,626,118 7,730,185 1,798,349
Other Collateral 38,168,748 19,623,116 -
Sub Total 2,105,895,516 251,352,465 201,882,317
Unsecured 24,651,937 296,966 51,510
Grand Total 2,130,547,453 251,649,431 201,933,827
4.7.4 Allowances for Impairment

Particulars 2075-76 2074-75 2073-74
Specific allowances for impairment
Balance at Shrawan 1 139,389,282 170,148,415 171,736,384
Impairment loss for the year: (77,890,554) (30,759,132) (1,512,970)
Charge for the year - - -
Recoveries/reversal during the year (77,890,554) (30,759,132) (1,512,970)
Write- offs - -
Exchange rate variance on foreign currency
Other movement 305,616,721
Balance at Ashad end 367,115,450 139,389,282 170,223,415
Collective allowances for impairment
Balance at Shrawan 1 - - -
Impairment loss for the year: - - -
Charge/(reversal) for the year - -
Exchange rate variance on foreign currency - - -
Other movement - -
Balance at Ashad end - - -
Total allowances for impairment 367,115,450 139,389,282 170,223,415
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4.8 Investment in securities

Particulars 2075-76 2074-75 2073-74
Investment securities designated at FVTPL - - -
Investment securities measured at amortized cost 180,000,000 - -
Investment in equity measured at FVTOCI 19,718,848 194,500 194,500
Total 199,718,848 194,500 194,500
4.8.1 Investment in securities measured at amortized cost

Particulars 2075-76 2074-75 2073-74
Debt Securities - -
Government Bond 180,000,000 - -
Government treasury bills - - -
Nepal Rastra Bank bonds - - -
Nepal Rastra Bank deposit instruments - - -
Other
Less: Specific allowances for impairment - - -
Total 180,000,000 - -
4.8.2 Investment in equity measured at fair value through other Other comprehensive income

Particulars 2075-76 2074-75 2073-74
Equity Instrument
Quoted equity securities 6,902,648 - -
Unquoted equity securities 12,816,200 194,500 194,500
Total 19,718,848 194,500 194,500
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4.8.3 Information relating to investment in equities

2075-76 2074-75 2073-74
Particulars
Cost Fair Value Cost Fair Value Cost Fair Value
Investment in quoted equity
1 National Hydro Power 1,388,982 512,000
8000 shares of Rs. 173.622 each
2 National Micro Finance Limited 2,500,000 2,500,000
25,000 shares of Rs. 100 each
3 HIDCL 579,300 932,673
6,372 shares of Rs. 100 each
4 Nyadi Group Power Co. Ltd. 57,900 73,776
636 shares of Rs. 100 each
5 Khani Khola Hyro Power Co. 1,600 1,056
Ltd.
16 shares of Rs. 100 each
6 RSDC Laghu Bitta 1,400 6,860
20 shares of Rs. 100 each
7 Arun Kabeli Power Co. Ltd. 29,500 55,460
295 shares of Rs. 100 each
8 Nepal Life Insurance Co. Ltd. 2,480,925 2,784,090
3,090 shares of Rs. 100 each
9 United Modi Hydro Power Ltd. 33,700 36,733
337 shares of Rs. 100 each
Subtotal 7,073,307 6,902,648 - - - -
Investment in Unquoted equity
1 Nepal Clearing House 2,025,200 2,025,200 94,500 94,500 94,500 94,500
24,302 Shares of Rs. 100 Each
2 Karja Suchana Kendra 791,000 791,000 100,000 100,000 100,000 100,000
79,083 Shares of Rs. 100 Each
3 General Insurance Company
Limited (Note 2)
100,000 Shares of Rs. 100 Each 10,000,000 10,000,000 - - - -
Subtotal 12,816,200 12,816,200 194,500 194,500 194,500 194,500
Grand Total 19,889,507 | 19,718,848 194,500 194,500 194,500 194,500
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4.9 Current tax Assets/Liability

Particulars

2075-76

2074-75

2073-74

Current tax assets

Current year Income Tax Assets
Tax Assets of Prior Periods
Current tax liabilities

Current year Income Tax Liabilities
Tax Liabilities of Prior Periods

65,744,197
65,744,197

17,274,696
16,368,891
905,804

4,367,001
4,367,001

369,212
369,212

3,100,859
3,100,859

Total of income tax assets/(liabilities)

48,469,502

3,997,789

3,100,859

4.10 Investment In subsidiaries

Particulars

2075-76

2074-75

2073-74

Investment in Quoted Subsidiaries
Investment in Unquoted Subsidiaries
Total Investment

Less: Impairment Allowances

Net Carrying Amount

4.10.1 Investment In quoted subsidiaries

Particulars

2075-76

2074-75

2073-74

Cost

Fair Value Cost

Fair Value

Cost

Fair Value

........shares of Rs.... Each

Total

4.10.2 Investment In unquoted subsidiaries

2075-76
Fair Value

2074-75
Fair Value

2073-74
Fair Value

Particulars

Cost Cost Cost

e —— Ltd
........shares of Rs.... Each - - -l - - -
e —— Ltd
.......shares of Rs.... Each - - -l - - -
Total = o -| - - -

4.10.3 Information relating to subsidiaries of the bank

Percentage of owneship held by the bank

Particulars 2075-76 2074-75 2073-74
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4.10.4: Non controlling interest of the subsidiaries

Particulars

2075-76 Current Year

Ltd.

Ltd.

Equity interest held by NCI (%)

Profit/(loss) allocated during the year
Accumulated Balances of NCI as on Ashad end
Dividend Paid to NCI

2074-75 Previous Year

Ltd.

Ltd.

Equity interest held by NCI (%)

Profit/(loss) allocated during the year
Accumulated Balances of NCI as on Ashad end
Dividend paid to NCI

2073-74 Previous Year

Ltd.

Ltd.

Equity interest held by NCI (%)

Profit/(loss) allocated during the year
Accumulated balances of NCI as on Asar end
Dividend paid to NCI

4.11 Investment In associates

2075-76

2074-75

2073-74

Particulars

Cost

Fair Value

Cost

Fair Value

Cost

Fair Value

Investment in Quoted associates
Investment in Unquoted associates
Total Investment

Less: Impairment Allowances

Net Carrying Amount

4.11.1 Investment In quoted associates

2075-76

2074-75

2073-74

Particulars

Cost

Fair Value

Cost

Fair Value

Cost

Fair Value

........shares of Rs.... Each

Total

4.11.2 Investment In unquoted associates

2075-76

2074-75

2073-74

Particulars

Cost

Fair Value

Cost

Cost

Fair Value

Cost

Total
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4.11.3: Information relating to associates of the Bank

Particulars

Percentage of ownership held by the Bank

2075-76

2074-75

2073-74

Total

4.11.4: Equity value of associates

Particulars

2075-76

2074-75

2073-74

Total

4.12 Investment Properties

Particulars

2075-76

2074-75

2073-74

Investment Properties measured at Fair Value
Balance as on Shrwawan 01

Addition/(Disposal) during the year

Net Changes in fair value during the year

Adjustment/Transfer

4,197,000
37,122,893

16,560,500
(12,363,500)

16,560,500

Net Amount

41,319,893

4,197,000

16,560,500

Investment Properties measured at Cost
Balance as on Shrawan 01
Addition/(Disposal) during the year
Adjustment/Transfer

Accumulated depreciation

Accumulated impairment loss

Net Amount

Total

41,319,893

4,197,000

16,560,500
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4.14 Goodwill and Intangible Assets

Software
Particulars Goodwill Other Total Asar end
Purchased Developed
Cost
As on Shrawan 01 2074 768,000 - 768,000
Addition during the year - -
Acquisition - -
Capitalization - -
Disposal during the year - -
Adjustment/Revaluation - -
Balance as on Ashad end 2075 768,000 - 768,000
Addition during the Year - -
Acquisition - -
Capitalization - -
Transferred from Synergy Finance Ltd 166,336 166,336
Disposal during the year - -
Adjustment/Revaluation - -
Balance as on Ashad end 2076 934,336 - 934,336
Amortisation and Impairment
As on Shrawan 01. 2074 102,400 102,400
Amortisation charge for the year 133,120 - 133,120
Impairment for the year -
Disposals - -
Adjustment - -
As on Ashad end 2075 235,520 - 235,520
Impairment for the year - -
Amortisation charge for the year 66,896 - 66,896
Disposals - -
Adjustment 3,408 - 3,408
As on Ashad end 2076 305,824 - 305,824
Capital Work in Progress
Net Book Value
As on Ashad end 2074 665,600 - 665,600
As on Ashad end 2075 532,480 - 532,480
As on Ashad end 2076 628,512 - 628,512
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4.15 Deferred Taxes Assets/(Liabilities)

Deferred Tax (expense)/income recognized in Other
Comprehensive Income
Deferred Tax (expense)/income recognized directly in equity

2073-74
Particulars Deferred Tax Deferred Tax Net Deferred Tax
Assets Liabilities Assets /(Liabilities)
Deferred tax on temporary differences on following items
Loans and Advances to BFIs - - -
Loans and Advances to Customers - (15,453) (15,453)
Investment Properties - - -
Investment Securities - (58,350) (58,350)
Investment In Associates - - -
Property and Equipment (71,033) - (71,033)
Employees' Defined Benefit Plan 1,190,280 - 1,190,280
Employees' Leave Liability 480,499 - 480,499
Lease Liabilities 844,779 - 844,779
Provisions LLP - - -
Other Temporary Differences - - -
Deferred tax on temporary differences 2,444,526 (73,803) 2,370,723
Deferred tax on carry forward of unused tax losses 2,531,221 - 2,531,221
Deferred tax due to changes in tax rate - - -
Net Deferred Tax Asset (Liabilities) as on year end of 2073/74 4,901,944
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2073 9,486,576
Origination/(Reversal) during the year (4,584,632)
Deferred Tax (expense)/income recognized in profit or loss (2,647,515)
Deferred Tax (expense)/income recognized in Other -
Comprehensive Income
Deferred Tax (expense)/income recognized directly in equity -
2074-75
Particulars Deferred Tax Deferred Tax Net Deferred Tax
Assets Liabilities Assets /(Liabilities)

Deferred tax on temporary differences on following items
Loans and Advances to BFIs - - -
Loans and Advances to Customers - (90,600) (90,600)
Investment Properties - - -
Investment Securities (58,350) (58,350)
Investment In Associates - - -
Property and Equipment 199,795 199,795
Employees' Defined Benefit Plan 1,123,192 - 1,123,192
Employees' Leave Liability 515,219 - 515,219
Lease Liabilities 1,044,621 - 1,044,621
Provisions LLP - - -
Other Temporary Differences 1,348,970 - 1,348,970
Deferred tax on temporary differences 4,231,796 (148,950) 4,082,846
Deferred tax on carry forward of unused tax losses 1,856,484 - 1,856,484
Deferred tax due to changes in tax rate - - -
Net Deferred Tax Asset (Liabilities) as on year end of 2074/75 5,939,330
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2074 (4,901,944)
Origination/(Reversal) during the year 1,037,386
Deferred Tax (expense)/income recognized in profit or loss 1,037,386
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2075-76
Particulars Deferred Tax Deferred Tax Net Deferred Tax
Assets Liabilities Assets /(Liabilities)
Deferred tax on temporary differences on following items - - -
Loans and Advances to BFIs - - -
Loans and Advances to Customers - - -
Investment Properties - - -
Investment Securities - - -
Investment In Associates - - -
Property and Equipment (18,953,536) (18,953,536)
Employees' Defined Benefit Plan 9,483,690 9,483,690
Employees' Leave Liability 2,400,268 - 2,400,268
Lease Liabilities 1,367,386 - 1,367,386
Provisions LLP - - -
Other Temporary Differences -
Deferred tax on temporary differences (5,702,192) - (5,702,192)
Deferred tax on carry forward of unused tax losses - - -
Deferred tax due to changes in tax rate - - -
Net Deferred Tax Asset (Liabilities) as on year end of 2075/76 (5,702,192)
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2075 (5,939,330)
Origination/(Reversal) during the year (11,641,522)
Opening Adjustment due to merger 87,773,513
Deferred Tax (expense)/income recognized in profit or loss (99,466,233)
Deferred Tax (expense)/income recognized in Other 51,198
Comprehensive Income
Deferred Tax (expense)/income recognized directly in equity -
4.16 Other Assets
Particulars 31-03-2076 32-03-2075 01-04-2074

Assets held for Sale - - -
Other Non-Banking Assets - - -
Bills Receivable - - -
Accounts Receivable 11,803,736 5,368,863 8,470,444
Accrued Income - - -
Prepayments and Deposits 813,895 221,139 111,246
Income Tax Deposit - - -
Deferred Employee Expenditure - - -
Other 31,649,353 5,703,726 1,991,426

Stationery Stock 638,856 435,231 60,974

Commission Receivable - - -

Deposit 30,364,558 3,828,390 487,848

Branch Reconciliation - 1,440,105 1,442,605

Unwinding of Interest 645,939 - -
Grand Total 44,266,985 11,293,728 10,573,117
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4.17 Due to Bank and Financial Institutions

Particulars

2075-76

2074-75

2073-74

Money Market Deposits
Interbank Borrowing

Other Deposits from BFIs
Settlement and Clearing Accounts
Other Deposits from BFIs

90,903,000

25,258,000

Total

90,903,000

25,258,000

4.18 Due to Nepal Rastra Bank

Particulars

2075-76

2074-75

2073-74

Refinance from NRB

Standing Liquidity Facility

Lender of Last Resort facility from NRB
Securities sold under repurchase agreements
Other Payable to NRB

Total

4.19 Derivative Financial instruments

Particulars

2075-76

2074-75

2073-74

Held for Trading

Interest Rate Swap

Currency Swap

Forward Exchange Contracts
Others

Held for Risk Management
Interest Rate Swap

Currency Swap

Forward Exchange Contracts.
Others

Total

4.20 Deposits from customers

Particulars

2075-76

2074-75

2073-74

Institutions Customers:
Term deposits

Call deposits

Current deposits

Other

Individual Customers:
Term deposits

Saving deposits

Current deposits

Other

305,522,871
83,954,000
213,369,871
8,199,000

1,986,876,623
1,126,736,466
839,206,994
20,933,163

26,707,000
23,670,000
2,431,000
606,000
158,045,881
83,130,000
73,598,881
1,317,000

2,174,711
1,301,757
872,954

98,063,612
3,670,000
94,393,612

Total

2,292,399,494

184,752,881

100,238,322
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4.20.1 Currency wise analysis of deposit form customers

Particulars

2075-76

2074-75

2073-74

Nepalese Rupee
Indian Rupee
United State dollar
Great Britain pound
Euro

Japenese yen
Chinese Yuan
Other

2,292,399,494

184,752,881

100,238,322

Total

2,292,399,494

184,752,881

100,238,322

4.21 Borrowings

Particulars

2075-76

2074-75

2073-74

Domestic Borrowing

Nepal Government

Other Institutions

Other

Sub total

Foreign Borrowing

Foreign Bank and Financial Institutions
Multilateral Development Banks

Other institutions

Sub total

Total

4.22 Provisions

Particulars

2075-76

2074-75

2073-74

Provisions for redundancy

Provision for restructuring

Pending legal issues and tax litigation
Onerous contracts

Other

Total

4.22.1 Movement in Provisions

Particulars

2075-76

2074-75

2073-74

Balance at Sawan 1

Provisions made during the year
Provisions used during the year
Provisions reversed during the year
Unwind of discount

Balance at Ashad end

—43 -

Q3 3l aIffp uferdicel 209Y/96




I == BEST FINANCE COMPANY LTD.
= I HISollod BHIUat .

BFC

4.23 Other Liabilities

Particulars 2075-76 2074-75 2073-74
Liabilities for emloyees defined benefit obligations 31,612,300 3,743,974 3,967,601
Liabilities for emloyees defined contribution obligations
Liabilities for leave 8,000,893 1,717,397 1,601,663
Short term employee benefits - - -
Bills payable - - -
Creditors and accruals 11,556,229 1,595,907 6,230,628
Interest payable on deposits 12,450,135 156,482 168,336
Interest payable on borrowing - - -
Liabilities on defered grant income - - -
Unpaid Dividend 594,563 - -
Liabilities under Finance Lease 4,557,954 3,482,069 2,815,930
Employee bonus payable 11,777,443 4,425,390 -
Other Liabilities 31,715,394 15,414,438 9,532,586
Audit Fee Payable 390,250 223,000 -
TDS Payable 4,088,308 398,005 285,628
Others 27,236,836 14,793,433 9,246,958
Total 112,264,912 30,535,657 24,316,743
4.23.1. Defined Benefit Obligation
The amounts recognised in the statements of financials positions are as follows :
Particulars 2075-76 2074-75 2073-74
Present value of unfunded obligations - - -
Present value of funded obligations - - -
Total present value of obligations - - -
Fair value of plan assets - - -
Present value of net obligations - - -
Recognised liability for defined benefit obligations - - -
4.23.2: Plan Assets
Plan assets comprise
Particulars 2075-76 2074-75 2073-74

Equity securities
Government bonds
Bank deposit
Other

Total

23 3l aiffep gfedger Q0W0Y/ Ve

—44 —




I == BEST FINANCE COMPANY LTD.
= I HISollod DaUai fod.

BFC

4.23.3: Movement in the present value of defined benefit obligations

Particulars

2075-76

2074-75

2073-74

Defined benefit obligations at Shrawan 1

Actuarial losses

Benefits paid by the plan

Current service costs; Past Service Cost and interest

Defined benefit obligations at Ashad end

4.23.4: Movement in the fair value of plan assets

Particulars

2075-76

2074-75

2073-74

Fair value of plan assets at Shrawan 1
Contributions paid into the plan
Benefits paid during the year
Actuarial (losses) gains

Expected return on plan assets

Fair value of plan assets at Ashad end

4.23.5: Amount recognised in profit or loss

Particulars

2075-76

2074-75

2073-74

Current service costs

Past service costs-(non Vested)
Past service costs (Vested)
Interest on obligation
Expected return on plan assets

Total

4.23.6: Amount recognised in other comprehensive income

Particulars

2075-76

2074-75

2073-74

Acturial (gain)/loss

Total

4.23.7: Actuarial assumptions

Particulars

2075-76

2074-75

2073-74

Discount rate

Expected return on plan asset
Future salary increase
Withdrawal rate

4.24 Debt secutities issued

Particulars

2075-76

2074-75

2073-74

Debt securities issued designated as at fair value through profit

or loss
Debt securities issued at amortised cost

Total
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4.25 Subordinate Liabilities

Particulars 2075-76 2074-75 2073-74
Redeemable preference shares -
Irredemable cumulative preference shares (liabilities component) - -
Other )
Total
4.26 Share Capital

Particulars 2075-76 2074-75 2073-74
Ordinary Shares 810,015,789 297,513,000 132,228,000
Convertible Preference Shares (Equity component) - - -
Irredemable Preference Shares (Equity component) - - -
Perpetual debt (Equity component only) - - -
Calls in Advance in Ordinary Shares - -
Total 810,015,789 297,513,000 132,228,000
4.26.1 Share capital detail

Particulars 2075-76 2074-75 2073-74
Authorised capital
10,000,000 Ordinary Share of Rs. 100 each 1,000,000,000 1,000,000,000 250,000,000
Issued Capital
2,000,000 Ordinary Share of Rs. 100 each (FY 2073-74) 200,000,000
2,975,130 Ordinary Share of Rs. 100 each (FY 74/75) 297,513,000
8,100,157.89 Ordinary Share of Rs. 100 each (FY 75/76) 810,015,789
Suscribed and paid up capital
1,322,280 Ordinary Share of Rs. 100 each (FY 2073-74) 132,228,000
2,975,130 Ordinary Share of Rs. 100 each (FY 2074/75 297,513,000
8,100,157.89 Ordinary Share of Rs. 100 each (FY 2075/76) 810,015,789
Total 810,015,789 297,513,000 132,228,000
4.26.2 Ordinary Share Ownership

. 2075-76 2074-75 2073-74
Particulars = = =
% of holding| Amount % of holding Amount % of holding Amount

Domestic ownership 100.00%| 810,015,789 100.00%| 297,513,000 100.00%| 132,228,000
Nepal Government
"A" class licensed institutions
Other licensed institutions
Other Institutions
Public 39.35%| 318,714,672 40.02%| 119,067,000 40.05%| 52,953,000
Other 60.65% | 491,301,117 59.98%| 178,446,000 59.95%|( 79,275,000
Foreign ownership
Total 100.00% | 810,015,789 100.00% | 297,513,000 100.00% | 132,228,000
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4.27 Reserves

Particulars

2075-76

2074-75

2073-74

Statutory general reserve

Exchange equilisation reserve
Corporate social responsibility reserve
Capital redemption reserve
Regulatory reserve

Investment adjustment reserve

Capital reserve

Assets revaluation reserve

Fair value reserve

Dividend Equalisation Reserve
Actuarial gain/(Loss) Reserve

Capital Adjustment/Equalisation Fund
Special reserve

Deferred Tax Reserve

Other reserve

169,706,215

2,166,023

111,627,788

3,628,619

(119,461)

502,820

48,945,909

425,692

4,644,070
112,043

40,432,065

87,967,000

6,328,753
65,896

Total

287,512,003

54,127,714

134,793,714

4.28 Contingent liabilities and commitments

Particulars

2075-76

2074-75

2073-74

Contingent liabilities

Undrawn and undisbursed facilities
Capital commitment

Lease Commitment

Litigation

450,000

19,987,287

Total

20,437,287

4.28.1: Contingent Liabilities

Particulars

2075-76

2074-75

2073-74

Acceptance and documentary credit
Bills for collection

Forward exchange contracts
Guarantees

Underwriting commitment

Other commitments

450,000

Total

450,000

4.28.2: Undrawn and undisbursed facilities

Particulars

2075-76

2074-75

2073-74

Undisbursed amount of loans
Undrawn limits of overdrafts
Undrawn limits of credit cards
Undrawn limits of letter of credit
Undrawn limits of guarantee

Total
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4.28.3: Capital commitments

Capital expenditure approved by relevant authority of the bank but provision has not been made in financial statements

Particulars

2075-76

2074-75

2073-74

Capital commitments in relation to Property and Equipment
Approved and contracted for

Approved but not contracted for

Sub total

Capital commitments in relation to Intangible assets
Approved and contracted for

Approved but not contracted for

Sub total

Total

4.28.4: Lease commitments

Particulars

2075-76

2074-75

2073-74

Operating lease commitments

"Future minimum lease payments under non cancellable
operating lease, where the bank is lessee"

Not later than 1 year
Later than 1 year but not later than 5  years
Later than 5 years

Sub total

Finance lease commitments
Future minimum lease payments under non cancellable

operating lease, where the bank is lessee
Not later than 1 year
Later than 1 year but not later than 5 years
Later than 5 years

Sub total

Grand Total

4.28.5: Litigation
Contingent Tax Liabilities 19, 987, 287

4.29 Interest Income

Particulars

2075-76

2074-75

Cash and cash equivalent

Due from Nepal Rastra Bank

Placement with bank and financial institutions

Loan and advances to bank and financial institutions
Loans and advances to customers

Investment securities

Loan and advances to staff

Other Interest Income

39,557,006

320,917,211
9,497,716
643,066

13,828,742

25,504,825

Total interest income

370,614,999

39,333,567
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4.30 Interest Expense

Particulars

2075-76

2074-75

Due to bank and financial institutions
Due to Nepal Rastra Bank

Deposits from customers

Borrowing

Debt securities issued

Subordinated liabilities

Other Charges

213,205,495

15,678,474

Total Interest expense

213,205,495

15,678,474

4.31 Fees and commission income

Particulars

2075-76

2074-75

Loan administration fees

Service fees

Consortium fees

Commitment fees

DD/TT/Swift fees

Credit card/ATM issuance and renewal fees
Renewal fees

Prepayment and swap fees

Investment banking fees

Asset management fees

Brokerage fees

Remittance fees

Commission on letter of credit
Commission on guarantee contracts issued
Commission on share underwriting/issue
Locker rental

Other fees and commision income

15,454,186

35,625
3,124,850

1,042,410

1,468,133

Total Fees and Commission Income

18,614,661

2,510,543

4.32 Fees and commission Expense

Particulars

2075-76

2074-75

ATM management fees
VISA/Master card fees

Guarantee commission

Brokerage

DD/TT/Swift fees.

Remittance fees and commission
Other fees and commission expense

Total Fees and Commission Expense

—49 —
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4.33 Net Trading Income

Particulars

2075-76

2074-75

Changes in fair value of trading assets
Gain/loss on disposal of trading assets
Interest income on trading assets
Dividend income on trading assets
Gain/loss foreign exchange transation
Other

Net Trading Income

4.34 Other Operating Income

Particulars

2075-76

2074-75

Foreign exchange revauation gain

Gain/loss on sale of investment securities
Fair value gain/loss on investment properties
Dividend on equity instruments

Gain/loss on sale of property and equipment
Gain/loss on sale of investment property
Operating lease income

Gain/loss on sale of gold and silver

Other Operating Income

1,120,343
108,978

73,468,098

166,750

Total

74,697,419

166,750

4.35 Impairment charge/(reversal) for loan and other losses

Particulars

2075-76

2074-75

Impairment charge/(reversal) on loan and advances to BFIs
Impairment charge/(reversal) on loan and advances to customers
Impairment charge/(reversal) on financial Investment
Impairment charge/(reversal) on placement with BFIs
Impairment charge/(reversal) on property and equipment
Impairment charge/(reversal) on goodwill and intangible assets
Impairment charge/(reversal) on investment properties
Impairment charge/(reversal) on Other Assets

(77,315,604)

2,738,976

(30,534,131)

(619,251)

Total

(74,576,628)

(31,153,382)
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4.36 Personal Expenses

Particulars 2075-76 2074-75
Salary 28,855,221 4,899,499
Allowances 18,961,251 2,185,386
Gratuity Expense 5,490,525 310,256
Provident Fund 2,699,944 422,910
Uniform 1,903,419 -
Training & development expense 640,826 197,968
Leave encashment 4,613,932 635,583
Medical 1,989,554 257,573
Insurance 359,503 249
Employees incentive - -
Cash-settled share-based payments - -
Pension expense - -
Finance expense under NFRS 643,066 -
Other expenses related to staff 585,420 3,000
Subtotal 66,742,661 8,912,424
Employees bonus 11,777,443 4,425,390
Grand Total 78,520,104 13,337,814
4.37 Other Operating Expenses
Particulars 2075-76 2074-75

Directors' fee 732,500 501,000
Directors' expense 820,772 117,009
Auditors' remuneration 622,222 361,600
Other audit related expense 78,041 59,485
Professional and legal expense 364,071 85,500
Office administration expense (4.37 A) 27,057,226 3,618,174
Operating Lease expense (4.37 B) 21,134,341 2,405,773
Operating expense of investment properties - -
Corporate social responsibility expense 5,500 3,000
Onerous lease provisions - -
Other Expenses 1,731,865 237,020

Repair & Maintenance Buildings 123,195 -

Repair & Maintenance Vehicle 520,712 174,162

Repair & Maintenance Others 367,479 17,685

Repair & Maint.. Office Equipment & Furniture 720,479 45,173

Share Issue Expenses - -

Deposit Premium - -
Total 52,546,538 7,388,561
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4.37 A Ofice Administration Expenses

Particulars 2075-76 2074-75
Insurance 1,419,920 199,851
Postage, Telephone, 3,005,907 82,132
Printing & Stationery 2,350,803 278,612
Newspaper & Periodicals 143,772 34,850
Advertisements 1,557,217 170,845
Travelling Expenses 1,509,434 35,547
Fuel Expenses 1,022,878 272,089
Entertainment - 33,607
AGM Expenses 421,280 163,045
Annual Fee 835,840 150,200
Office Expenses 968,052 73,745
Technical Service Fees 4,708,829 1,315,170
Other Fees & taxes 1,280,175
Miscelleneous Expenses 7,833,120 808,481
Total 27,057,226 3,618,174
4.37 B Operating Lease Expenses

Particulars 2075-76 2074-75
House Rent Expenses 11,604,742 2,052,139
Electricity Expenses 2,899,561 154,754
Security Expenses 6,630,038 198,880
Total 21,134,341 2,405,773
4.38 Depreciation and Amortisation

Particulars 2075-76 2074-75
Depreciation on property and equipment 13,125,946 462,770
Depreciation on investment property - -
Amortisation of intangible assets 66,896 133,120
Total 13,192,842 595,890
4.39 Non Operating Income

Particulars 2075-76 2074-75
Recovery of Loan written off - -
Other Income -
Total - -
4.40 Non Operating expense

Particulars 2075-76 2074-75
Loan written off 2,316,487 2,872,523
Redundancy provision - -
Expense of restructuring
Other expense. (742,846) 585,520
Total 1,573,641 3,458,043
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4.41 Income Tax Expenses

Particulars 2075-76 2074-75
Current Tax Expenses 17,274,696 369,212
Current Year 16,368,891 369,212
Adjustment for Prior Years 905,804 -
Deferred tax Expenses 99,466,233 (1,037,386)
Origination and Reversal of Temporary Differences 99,466,233 (1,037,386)
Change in tax Rate
Recognition of Previously unrecognized Tax Losses - -
Total Income tax expense 116,740,929 (668,175)
4.41.1: Reconciliation of Tax Expenses and Accounting Profit

Particulars 2075-76 2074-75
Profit Before Tax 179,465,086 32,705,460
Tax Amount at the Rate of 30% 53,839,526 9,811,638
Add: Tax Effect of the expenses that are not deductible for tax purpose 14,704,695 7,258,284
Less: Tax Effect on Exempt Income (26,894,198) (17,770,255)
Add/Less: Tax Effect on other Items (25,281,131) 3,833,744
Total Income Tax Expenses 16,368,891 3,133,412
Effective Tax Rate 9.12% 9.58%
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Best Finance Company Limited
Statement of Distributable Profit or Loss
As on 31st Ashad 2076
(As per NRB Regulation)

Particulars 31 Ashadh 2076 3 Al:ﬁit(?ltlegms
Net profit or (loss) as per statement of profit or loss 62,724,157 33,373,634
Appropriations:
a. General reserve (12,544,831)
b. Foreign exchange fluctuation fund -
c. Capital redemption reserve -
d. Corporate social responsibility fund (627,242)
e. Employees' training fund -
f. Other -
Profit or (loss) before regulatory adjustment 49,552,084 33,373,634
Regulatory adjustment :
a. Interest receivable (-)/previous accrued interest received (+) (11,250,631)
b. Short loan loss provision in accounts (-)/reversal (+) -
c. Short provision for possible losses on investment (-)/reversal (+) (877,526)
d. Short loan loss provision on Non Banking Assets (-)/reversal (+) (26,031,533)
e. Deferred tax assets recognised (-)/ reversal (+)
f. Goodwill recognised (-)/ impairment of Goodwill (+)
g. Bargain purchase gain recognised (-)/resersal (+) (73,468,098)
h. Acturial loss recognised (-)/reversal (+) -
i. Other (+/-)
Distributable profit or (loss) (62,075,704) 33,373,634
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5.2 Capital Management
i. Qualitative disclosures

The Finance Company has maintained the capital adequacy as per Capital adequacy framework, 2007 (Updated July 2008) as
required by Nepal Rastra Bank. The main objective of this framework is to develop a safe and sound financial system by way of
sufficient amount of qualitative capital and risk management practices. The total equity of the Finance Company comprises of
paid up capital, statutory reserves and other reserves. The Finance Company does not have any other complex or hybrid capital
instruments. Capital Adequacy Ratio as per Basel II as on Ashad End 2076 is 31.03 percent and 32.34 percent of Core Capital
fund and Total Capital Fund respectively.

Assessment of capital adequacy of Finance Company is done on regular basis taking into considerations the exposure of financial
institution. Also, the analysis of possible impact on capital adequacy is being done on regular basis taking into consideration the
future impacts on assumptive basis. Capital adequacy of Finance Company and impact in capital due to future change in nature
and size of business is discussed in Risk Management Committee and is summarized in board. Regular monitoring of nature
of business is being done so that unexpected negative impact could not take place in capital adequacy of Finance Company.
Reporting to regulatory body is being done as prescribed by compliance department.

The internal capital adequacy assessment process (ICAAP) is a comprehensive process which requires board and senior
management oversight, monitoring, reporting and internal control reviews at regular intervals to ensure the alignment of
regulatory capital requirement with the true risk profile of the Finance Company and thus ensure long-term safety and soundness
of the Finance Company. The key components of an effective ICAAP are discussed below.

a. Board and senior management oversight

Board and senior management oversight management is responsible for understanding the nature and level of risk being taken by
the Finance Company and how this risk relates to adequate capital levels. It is also responsible for ensuring that the formality and
sophistication of the risk management processes is commensurate with the complexity of its operations. A sound risk management
process, thus, is the foundation for an effective assessment of the adequacy of a Finance Company’s capital position.

The board of directors of the Finance Company is responsible for setting the Finance Company’s tolerance for risks. The board
also ensures that management establishes a mechanism for assessing various risks; develops a system to relate these risks to the
Finance Company’s capital level and sets up a method for monitoring compliance with internal policies. It is equally important
that the board instills strong internal controls and thereby an effective control environment through adoption of written policies
and procedures and ensures that the policies and procedures are effectively communicated throughout the Finance Company.

b. Sound Capital Assessment
Another crucial component of an effective ICAAP is the assessment of capital. In order to be able to make a sound capital
assessment the Finance Company should, at minimum, have the following:

» Policies and procedures designed to ensure that the Finance Company identifies, measures, and reports all material risks;

» A process that relates capital to the level of risk;

» A process that states capital adequacy goals with respect to risk, taking account of the Finance Company’s strategic focus
and business plan; and

» A process of internal control, reviews and audit to ensure the integrity of the overall management process.

c¢. Comprehensive assessment of risk

All material risks faced by the Finance Company should be addressed in the capital assessment process. Nepal Rastra Bank
recognizes that not all risks can be measured precisely. However, Finance Company should develop a process to estimate risks
with reasonable certainties. In order to make a comprehensive assessment of risks, the process should, at minimum, address the
following forms of risk.

1. Credit Risk

2. Credit Concentration Risk
3. Operational Risk

4. Market Risk

5. Liquidity Risk

d. Monitoring and reporting

The Finance Company has established an adequate system for monitoring and reporting risk exposures and assessing how the
Finance Company’s changing risk profile affects the need for capital. The Finance Company’s senior management or board of
directors, on a regular basis, receives reports on the Finance Company’s risk profile and capital needs. These reports allow senior
management to:
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»  Evaluate the level and trend of material risks and their effect on capital levels;
»  Evaluate the sensitivity and reasonableness of key assumptions used in the capital assessment measurement system;
»  Determine that the Finance Company holds sufficient capital against the various risks and is in compliance with
established capital adequacy goals; and
»  Assess its future capital requirements based on the Finance Company’s reported risk profile and make necessary

c.

adjustments to the Finance Company’s strategic plan accordingly.

Internal Control Review

The Finance Company’s internal control structure is essential to a sound capital assessment process. Effective control of the
capital assessment process includes an independent review and, where appropriate, the involvement of internal or external audits.
The Finance Company’s board of directors has a responsibility to ensure that management establishes a system for assessing the
various risks, develops a system to relate risk to the Finance Company’s capital level, and establishes a method for monitoring
compliance with internal policies. The board should regularly verify whether its system of internal controls is adequate to ensure
well-ordered and prudent conduct of business. The bank should conduct periodic reviews of its risk management process to
ensure its integrity, accuracy, and reasonableness. Key areas that should be reviewed include:

>

>
>
>
>

Appropriateness of the Finance Company’s capital assessment process given the nature, scope and complexity of its
activities;

Identification of large exposures and risk concentrations;
Accuracy and completeness of data inputs into the Finance Company’s assessment process;
Reasonableness and validity of scenarios used in the assessment process; and

Stress testing and analysis of assumptions and inputs.

5.2.2 Quantitative Disclosures

1. Capital Structure & Capital Adequacy
Tier I Capital & Breakdown of Its Components

Particulars Amount(°000)
Paid up Equity Share Capital 810,015.79
Irredeemable Non-cumulative preference shares

Share Premium 3,011.00
Proposed Bonus Equity Shares

Statutory General Reserves 169,706.22
Retained Earnings (351,615.02)

Un-audited current year cumulative profit/(loss) -

Capital Redemption Reserve

Capital Adjustment Reserve 3,629.00

Dividend Equalization Reserves

Other Free Reserve

Less: Goodwill

Less: Deferred Tax Assets -

Less: Fictitious Assets

Less: Investment in equity in licensed Financial Institutions

Less: Investment in equity of institutions with financial interests

Less: Investment in equity of institutions in excess of limits

Less: Investments arising out of underwriting commitments

Less: Reciprocal crossholdings

Less: Purchase of land & building in excess of limit and unutilized

Less: Other Deductions

Total Tier I Capital 634,746.99

23 3l aiffep gfedger Q0W0Y/ Ve - 56—



I == BEST FINANCE COMPANY LTD.
= I HISollod DaUai fod.

BFC

e Tier II Capital & Breakdown of Its Components

Particulars Amount(‘000)

Cumulative and/or Redeemable Preference Share

Subordinated Term Debt

Hybrid Capital Instruments

General loan loss provision 24,062.19

Exchange Equalization Reserve

Investment Adjustment Reserve

Asset Revaluation Reserve

Other Reserves 2,668.84

Total Tier II Capital 26,731.03
*  Total Qualifying Capital

Particulars Amount(‘000)

Core Capital (Tier I) 634,746.99

Supplementary Capital (Tier II) 26,731.03

Total Capital Fund 661,478.02

* Capital Adequacy Ratio

Capital Adequacy Ratio of the Finance Company as per Basel II as on Ashad 2076 is 31.03 percent & 32.34 percent of Core
Capital Fund and Total Capital Fund respectively.
2. Risk Exposure

* Risk Weighted Exposure For Credit Risk, Market Risk & Operational Risk
Risk Weighted Exposures Current Period
Risk Weighted Exposure for Credit Risk 1,964,776.82
Risk Weighted Exposure for Operational Risk 80,648.95
Risk Weighted Exposure for Market Risk -
Total Risk Weighted Exposures (Before Adjustment of Pillar IT) 2,045,425.77

* Total Risk Weighted Exposure Calculation Table
Risk Weighted Exposures Current Period
Risk Weighted Exposure for Credit Risk 1,964,776.82
Risk Weighted Exposure for Operational Risk 80,648.95
Risk Weighted Exposure for Market Risk -
Total Risk Weighted Exposures (Before Adjustment of Pillar II) 2,045,425.77
Less: Supervisory Adjustments (If Any) -
Total Core Capital 634,746.99
Total Capital 661,478.02

*  Amount of Non-Performing Assets (both Gross and Net):

Particulars Gross Amount (Rs’000) | Loan Loss Provision (Rs’000) | Net NPL (Rs’000)
Restructured - - -
Sub-Standard 52,581.84 13,145.46 39,436.38
Doubtful 54,645.94 27,322.97 27322.97
Loss 303,459.78 303,459.78 -
Total 410,687.56 343,928.21 66,759.35

5.0.3 Compliance With External Requirement
The Finance Company, at all times, has complied the externally imposed capital requirement.
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5.3 Classification of Financial assets & financial liabilities

Fair value .
] q . through other Fair value
Financial Assets Amortized Cost - through profit or Total
comprehenswe loss
income
Cash in hand 48,300,192 48,300,192
Balances with B/FIs 737,299,082 737,299,082
Money at call and short notice - -
Interbank placement - -
Balance at NRB 132,577,050 132,577,050
Derivative financial instrument -
Loans & Advances 2,218,071,014 2,218,071,014
Government bonds 180,000,000 180,000,000
Government treasury bills - -
Equity investments 19,718,848 19,718,848
Other assets 12,617,631 12,617,631
Total Financial Assets 3,328,864,970 19,718,848 - 3,348,583,818
. ) e . Fair value through profit or loss (FVTPL)
Financial Liabilities Amortized Cost Total
Held for trading Designated at FVTPL
Deposits from customers 2,292,399,494 2,292,399,494
Due to Banks & Financial Institutions 90,903,000 90,903,000
Due to Nepal Rastra Banks - -
Debt Securities - -
Employee related liabilities 19,778,337 19,778,337
Bills payable - -
Creditors and accruals 11,556,229 11,556,229
Interest payable on deposit 12,450,135 12,450,135
Interest payable on borrowing - -
Unpaid Dividend 594,563 594,563
Liabilities under Finance Lease 4,557,954 4,557,954
Other liabilities 31,715,394 31,715,394
Total Financial Liabilities 2,463,955,106 - -1 2,463,955,106
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5.4 Operating Segment Information

1. General information

a) Factors that management used to identify the entitys reportable segments

- Based on geographical segment

b) Description of the types of products and services from which each reportable segment derives its revenues

- Loan & Advances to customer and other anciliary services

2. Information about profit or loss, assets and liabilities

Particulars

Province no 1

Province no 2

Province no 3

Province no 4

Province no 5

Total

Revenues from external customers

184,472,868.73

48,242,208.31

176,154,243.26

408,869,320.30

"Intersegment revenues"

Net Revenue

184,472,868.73

48,242,208.31

176,154,243.26

408,869,320.30

Interest revenue

134,949,512.31

40,940,159.19

159,876,953.68

335,766,625.18

Interest expense

92,595,720.75

19,300,735.80

110,155,069.00

222,051,525.55

Net interest revenue

42,353,791.56

21,639,423.39

49,721,884.68

113,715,099.63

"Depreciation and amortisation"

4,433,389.09

273,034.21

3,593,447.05

8,299,870.35

Segment profit /(loss)

46,787,180.65

21,912,457.60

53,315,331.73

122,014,969.98

Entity's interest in the profit or loss of
associates accounted for using equity
method

Other material non-cash items:

Provision for loan loss

277,589,849.80

26,430,283.18

62,602,125.51

366,622,258.49

Impairment of assets

Segment assets

2,463,710,987.78

287,038,292.17

1,254,162,307.27

4,004,911,587.22

Segment liabilities

2,463,710,987.78

287,038,292.17

1,254,162,307.27

4,004,911,587.22

3. Measurement of operating segment profit or loss, assets and liabilities

Not Applicable

4. Reconciliations of reportable segment revenues, profit or loss, assets and liabilities

(a) Revenue

Total revenues for reportable segment

408,869,320

Other revenues

Elimination of intersegment revenues

Entity’s revenues

408,869,320

(b) Profit or loss

Total profit or loss for reportable segments

122,014,970

Other profit or loss

Elimination of intersegment profits

Unallocated amounts:

Profit before income tax

122,014,970

(c) Assets

Total assets for reportable segments

4,004,911,587

Other assets

Unallocated amounts

Entity’s assets

4,004,911,587
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(d) Liabilities

Total liabilities for reportable segments 4,004,911,587
Other liabilities -
Unallocated liabilities

Entity’s liabilities 4,004,911,587

5. Information about geographical areas
Revenue from following geographical areas

(a) | Domestic 408,869,320
Province 1 -
Province 2 -
Province 3 184,472,869
Province 4 48,242,208
Province 5 176,154,243
Province 6 -
Province 7 -

(b) | Foreign -
Total 408,869,320

6. Information about major customers
Revenue from a single external customer doesnot exceed 10 percent or more of the entity's revenue.
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Best Finance Company Limited

5.5 Share options and share based payment

The financial institution does not have any share option and share based payment.

5.6 Contingent liabilities and commitment

"Contingent Liabilities:

Where the financial institution undertakes to make a payment on behalf of its customers for guarantees issued for which an
obligation to make a payment has not arisen at the reporting date, those are included in these financial statements as contingent

liabilities"

"Commitments:

Where the financial institution has confirmed its intention to provide funds to a customer or on behalf of a customer in the
form of loans, overdrafts, future guarantees, whether cancellable or not and the financial institution has not made payments at
the reporting date, those instruments are included in these financial statement as commitments"

Details of contingent liabilities and commitments are given in note 4.28

5.7 Related parties disclosures

Following has been identified as Related Parties for Bank under NAS 24 Related Parties:

a. Directors

b. Key Management Personnel of the financial institution
c. Relatives of Directors and Key Managerial Personnel

FY 2075-76 FY 2074-75 FY 2073-74
Directors
Amir Dhoj Pradhan Padam Raj Neupane Padam Raj Neupane
Milan Thapa Milan Thapa Milan Thapa
Suraj Kshetri Suraj Kshetri Anjana Chakubaji
Krishnahari Shrestha Mahesh Prasad Adhikari Mahesh Prasad Adhikari
Dipak Dhakal Krishnahari Shrestha Laxmi Shrestha
Bimal Prasad Dhakal Babyjan Shrestha Bimal Prasad Dhakal
Bimal Prasad Dhakal
Key Managerial Personnel
Toya Raj Adhikari Maheshwor Pahari Maheshwor Pahari
Rajesh Prasad Manandhar Uddhab Raj Thapaliya Uddhab Raj Thapaliya
Anup Koirala Shalikram Chapagain Shalikram Chapagain
Ram Krishna Karki Rajeev Kumar Yadav
Manan Man Shakya
Transaction during the Year
Particulars 2075-76 2074-75 2073-74
Directors
Directors Sitting Fees 732,500.00 501,000.00 378,000.00
Interest Paid to directors on deposits 89,332.07 141,376.02 6,284.88
Other directors' expenses (if any) 820,772.00 117,009.00
Total 1,642,604.07 759,385.02 384,284.88
Key Management Personnel
Remuneration and Benefit Paid 8,389,128.23 3,950,323.47 875,710.01
Post-Retirement Benefits
Other Long-term Benefits
Borrowing during the year
Interest on Borrowing
Interest on account balances 29,162.36 31,769.49 5,912.28
Other transactions benefits if any
Total 8,418,290.59 3,982,092.96 881,622.29
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Reporting Date Balances

Particulars 2075-76 2074-75 2073-74
Directors Deposits 775,675.55 1,003,822.84 1,321,316.30
KMP Deposits 407,368.29 179,152.75 635,074.49
Borrowings
Other Receivable payables if any
Total 1,183,043.84 1,182,975.59 1,956,390.79

5.8 Merger and acquisition

The financial institution has acquired Synergy Finance Limited during the financial year and has started joint operation from

2075.04.17.

5.9 Additional disclosures of non consolidated entities

Not Applicable

5.10 Events after reporting date.

"The financial institution monitors and assess events that may have potential impact to qualify as adjusting and / or non-
adjusting events after the end of the reporting period. All adjusting events are adjusted in the books with additional disclosures
and non-adjusting material events are disclosed in the notes with possible financial impact, to the extent ascertainable.
There are no material events that have occurred subsequent to 31 Ashad 2076 till the signing of this financial statement."
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5.11 Disclosure of effect of transition from previous GAAP to NFRSs

5.11.1. Reconciliation of equity

" As at 32.03.2075
Particulars Explanatory " As at 01.04:2974 (End of last period " As at
Note (Date of Transition)" presented under 31.03.2076 "
previous GAAP) "
Total equity under Previous GAAP 97,854,963 219,999,916 718,248,423
Adjustments under NFRSs:
Impairment on loan and advances - - -
Fair value & employees benefit - -
accounting of staff loan
Lease accounting 1 (2,815,930) (3,482,069) (4,557,954)
Measurement of investment securities - - 706,867
measured at fair value
Measurement of investment securities - - -
measured at fair value in associates
Dividend Income from Associates -
Revaluation of property & equipment -
Recognition of investment property 2 16,560,500 4,197,000 41,319,893
Amortisation of debt securities issued -
Deferred tax 3 (1,426,809) 1,295,260 (98,119,775)
Defined benefit obligation of - - -
employees
Goodwill/Bargain purchase gain 4 - 73,468,098
Interest income 5 51,510 302,000 17,858,145
Share Issue Expenses -
Proposed Dividend - - -
Total Adjustment to equity 12,369,271 2,312,192 30,675,274
Total Equity under NFRSs 110,224,234 222,312,108 748,923,697
-63 - Q3 3if affas gferdgar 209Y/ V&




I == BEST FINANCE COMPANY LTD.
= I HISollod BHIUat .

BFC

5.11.2. Reconciliation of profit or loss

" As at 32.03.2075
Particulars Explanatory (End of last perioq " As at 31.03.2076"
Note presented under previous
GAAP) "

Previous GAAP 42,569,219 91,313,560
Adjustments under NFRSs:

Interest income 6 250,490 (4,472,666)
Impairment of loan and advances - -
Employees benefit amortisation under staff loan - (643,060)
Defined benefit obligation of employee - -
Operating lease expense 7 (666,139) (1,075,885)
Provision for Investment - 152,544
Income from Investment in Associates - -
Gain on Sales of Share Investment Classified to OCI - -
Current Tax on Gain on Sales of Share Investment ) )
Classified to OCI

Dividend from Associates - -
Amortisation expense of debt securities - -
Other operating income - -
Interest expense - -
Depreciation & Amortisation - -
Share Issue Expenses Directly change to equity 8 1,230,706 682,578
ISIE';l)raec 1ssue Expenses Directly change to equity- Tax 9 (369.212) (204,773)
Others 10 - 73,468,098
NBA Provision 11 (12,363,500) 2,970,000
Deferred Tax 12 2,722,069 (99,466,233)
Share Issue Expenses - -
Total Adjustment to profit or loss (9,195,585) (28,589,403)
Profit or loss under NFRSs 33,373,634 62,724,157
Other Comprehensive Income - (119,461)
Total Comprehensive income under NFRSs 33,373,634 62,604,696

Lease payment accounted on SLM Basis.
Adjustment of Provison of NBA as per NFRS
Deferred tax adjustment as per NFRS

Lease payment accounted on SLM Basis.

A B o e

10. Adjustment for bargain purchase gain due to merger

11. Adjustment of Provison of NBA as per NFRS
12. Deferred tax adjustment as per NFRS

Adjustment for bargain purchase gain due to merger

Adjustment of Accured Interest Receivable as per NFRS
Adjustment of Accured Interest Receivable as per NFRS

Share Issue expenses charged to equity instead of Profit/Loss.
Tax effect of share issue expenses directly charged to equity
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5.11.4. Effect of NFRSs adoption for statement of profit or loss and other comprehensive income

Particulars

" Explanatory
Note"

As at 31.03.2075 (End of last period presented under

previous GAAP)

Previous GAAP

Effect of Transition
to NFRS

Amount as per

NFRS

Interest Income

39,083,077

250,490

39,333,567

Interest Expense

(15,678,474)

(15,678 474)

Net Interest Income

23,404,603

(250,490)

23,655,093

Fee and Commission Income

2,510,543

2,510,543

Fee and Commission Expense

1,315,170

(1,315,170)

Net Fee and Commission Income

1,195,373

(1,315,170)

2,510,543

Net Interest, Fee and Commisson Income

24,599,976

(1,565,660)

26,165,636

Net Trading Income

Other Operating Income

166,750

166,750

Total Operating Income

24,766,726

(1,565,660)

26,332,386

Impairment Charge/ (Reversal) for Loans
and Other Losses

(43,516,882)

12,363,500

(31,153,382)

Net Operating Income

68,283,608

10,797,840

57,485,768

Operating Expense

Personnel Expenses

13,337,814

13,337,814

Other Operating Expenses

6,637,958

750,603

7,388,561

Depreciation & Amortisation

595,891

&)

595,890

Operating Profit

47,711,945

11,548,442

36,163,503

Non Operating Income

Non Operating Expense

(3,458,043)

(6,916,086)

3,458,043

Profit before share of results of
Associates & Joint Ventures

44,253,902

4,632,356

39,621,546

Share of Results of Associates & Joint
Venture

Profit before income tax

44,253,902

4,632,356

39,621,546

Income Tax Expense

Current Tax

369,212

369,212

Deferred Tax

1,684,683

(2,722,069)

(1,037,386)

Profit for the Period

42,569,219

2,279,498

40,289,720

Other Comprehensive Income, Net of
Income Tax

a) Items that will not be reclassified to
profit or loss

* Gains/(losses) from investment in equity
instruments measured at fair value

* Gains/(losses) on revaluation

* Acturial gain/(losses) on defined benefit
plans

* Income tax relating to above items

Net other comprehensive income that
will not be reclassified to profit or loss

b) Items that are or may be reclassified to
profit or loss

» Gains/(losses) on cash flow hedge

* Exchange gains/(losses)(arising from
translating financial assets of foreign
operation)

* Income tax relating to above items

* Reclassify to profit or loss
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Net other comprehensive income that are
or may be reclassified to profit or loss

c¢) Share of other comprehensive income of
associate accounted as per equity method

Other Comprehensive Income for the
Period, Net of Income Tax

Total Comprehensive Income for the

A 42,569,219 2,279,498 40,289,720
Period
Notes:
1. Adjustment of Accured Interest Receivable
2. Technical Service Fee adjustment
3. Change in LLP
4. Adjustment of share issue expenses and technical service fee
5. Inter Account Adjustment
5.11.5. Effect of NFRSs adoption for statement of cash flows
As at 32.03.2075
) ""Explanatory Effect of
Particul
artieutars Note" Previous GAAP Transition to Amo;;;;xss per
NFRS
Net cash flows from operating activities 180,490,281 (168,420,336) 12,069,945
Net cash flows from investing activities 17,705,359 (4,962,889) 12,742,470
Net cash flows from financing activities 79,575,734 (2,000) 79,573,734
Net.mcrease/(decrease) in cash and cash 277,771,374 (173,385,225) 104,386,149
equivalent
Effect of exchange rate fluctuations on cash i i i
and cash equivalents held
Cash apd cash equivalent at the beginning of 15,087.265 140,831,578 155,918,843
the period
Cash and cash equivalent at the end of the 292,858,639 (32,553,647) 260,304,992

period
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Best Finance Company Limited

Major Financials Indicators of last Five Years

S Particulars Indicator Hiscal Year
71-72 72-73 73-74 74-75 75-76
1 |Net Profit/Total Income % 191.40 51.30 -24.04 101.94 20.33
2 |Earning Per share
Basic Earning Per Share Rs. 41.19 1.77 -2.39 14.31 12.06
Diluted Earning Per Share Rs.
3 |Market Price Per Share Rs. - - 410.00 120.00 101.00
4 | Price/Earning Ratio Times | - - -171.59 8.39 8.37
5 |Dividend on bonus per Share Rs. - - - - -
6 |Cash Dividend Rs. - - - - -
7 |Interest Income/Loans and Advances % 2.21 2.40 10.77 13.94 20.61
8 | Employee Expenses/ Total Operating Expenses % 44.80 51.80 21.62 51.04 51.98
9 | Employee Expenses/ Total Deposit and Borrowing % 16.10 16.55 2.01 7.47 2.77
10 | Exchange Income/ Total Income % - - - - -
11 [Staff Bonus/ Total Employee Expenses % - - - 49.65 18.83
12 [Net Profit/ Loans and Advances % 29.12 1.36 -2.63 15.18 5.37
13 [Net Profit/ Total Assets % 51.24 2.83 -2.40 0.09 3.02
14 | Total Loans and Advances/ Total Deposit % 582.06 169.57 173.40 133.52 76.36
15 | Total Operating Expense / Total Assets % 19.92 18.76 16.84 3.82 3.93
16 |Capital Adequacy Ratio
(a) Common Equity Tier I Capital % - - - - -
(b) Core Capital % 3.52 0.29 29.46 59.43 31.03
(c ) Supplementary Capital % 3.52 0.30 29.56 59.83 32.34
17 [Cash Reserve Ratio % 8.26 10.64 14.27 5.86 5.29
18 | NPAs/ Total Loan and Advance % 98.71 99.69 84.93 49.29 18.46
19 |Base Rate % 28.86 26.60 15.48
20 | Weighted Average Interest Rate Spread % 6.97 6.97 4.80 14.78 4.81
21 | Book Net Worth (Rs. In Lakh) Rs. 128.13 151.49 978.55 2,200.00 | 7,246.00
22 |Total Shares Number | 1,322,280.00 | 1,322,280.00 | 1,322,280.00| 2,975,130.00 | 8,100,158.00
23 | Total Employees Number | 21.00 28.00 17.00 21.00 122.00
24 | Others
Per Employee Business (Rs. In Lakh) Rs. 12.08 1.47 12.67 18.61 30.74
Employee Expense/ Total Income % 9.67 47.43 19.88 9.83 13.75
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Other Disclosures
Corporate Social Responsibility Fund

NRB Directive 6 requires BFIs to create Corporate Social Responsibility Fund and appropriate an amount equivalent to 1% of net
profit annually into this fund for covering expenditure related to CSR activities in the subsequent year. Accordingly, the financial
institution had opening reserve of NPR 425,692. Rs. 1,290,459 has been transferred from Synergy Finance Limited after merger
with Best Finance Company Limited. Rs. 177,370 has been incurred as CSR expensesduring the year. This year, the financial
institution has also appropriated 1% of net profit i.e. NPR 627,242 and therefore total fund in this amount is NPR 2,166,022 and
shown as Other Reserve in Statement of Changes in Equity.

Particulars As at 16 July 2019 As at 16 July 2018
Opening CSR Fund 425,692 -
Add : 1% of profit this year 627,242 425,692
Transferred from Synergy Finance 1,290,459
Less : CSR Expenses 177,370 -
Closing CSR Fund 2,166,022 425,692

Employee's Training Fund

NRB Directive 6 requires BFIs to incur expenses towards employee training and development equivalent to at least 3% of the
preceding year’s total staff expenses which amounts NPR 267,373 (excluding staff bonus).Total training expense of this year

amounted to NPR 640,826.

Particulars As at 16 July 2019 As at 16 July 2018

Opening Training Fund 112,043 65,896
Transferred from Synergy 902,195

Add : 3% of Last year staff expenses 267,373 244,115
Actual Staff Training Expenses 640,826 197,968
Amount transferred from P/L Appropriation - 46,147
Expenses Incurred through the fund (511,419)

Closing Training Fund 502,820 112,043

Non Performing Assets

The Finance's non performing assets stood at 18.77% as at balance sheet date. The total non performing assets as at Balance sheet
date is NPR 410,687,560 and loan loss provision calculated as per NRB Directives is NPR.367,990,400.00

Particulars This Year Previous Year
Performing loan 1,777,212,166 142,194,684
Good 1,619,960,482 140,581,476
Watch List 157,251,684 1,613,208
Non-Performing Loan(NPL) 410,687,560 138,202,808
Sub Standard 52,581,842 -
Doubtful 54,645,937 -
Bad 303,459,782 138,202,808
Gross Loans and Advances 2,187,899,726 280,397,492
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Loan Loss Provision calculated as per NRB Directives

Particulars This Year Previous Year
Performing loan 24,062,189 1,486,475
Good 16,199,605 1,405,815
Watch List 7,862,584 80,660
Non-Performing Loan(NPL) 343,928,211 138,202,808
Sub Standard 13,145,460 -
Doubtful 27,322,969 -
Bad 303,459,782 138,202,808
Total Loan Loss Provision 367,990,400 139,689,283

Non Banking Assets
Non-Banking Assets are the assets obtained as security for loans & advances and subsequently taken over by the fiancne in the
course of loan recovery.Such assets are booked at fair market value or total amount due from the borrower, whichever is lower.

Name of Borrower Date of Assuming of Total Non Banking
Non Banking Assets Assets
Rajesh Kumar Chaurasia 2059.08.06 2,559,952
Usha Shrestha 2069.02.26 7,185,061
Shambhu Prasad Jayashwal 2065.03.29 7,417,815
Manel Aryal 2068.03.30 750,000
Mohammad Miya Hajam 2074 Jestha 15,120,065
Roshan Kumar Gautam 2074.04.28 4,197,000
Tarka Bdr. Shrestha 2075.12.29 4,090,000
Total 41,319,893
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