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fee graReT Tal fbama @ (Book Close) &9 & | 791l fudras fafqwa a=ik fafaasHar R059/09,/09
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JHTOMTS & KT AT Jiqaad qred T4 Ta e |

3. AT AT FHTHT AN 7 AT SERGAT HeTTHTAEd fedquTel @rar @ifauasl (D-Mat)/ 9TIX JHI0IH,
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a7 T qgT fai RATEwd THA FANTHT SATCH! (Banking Software) THNT W€ (Pumori Plus)
TARTHT ATEUHT T | T USR] HIAAE BTl GoATATAT Igeh] Fo @l FATAIEedls U3
el (Network) HT g T ABBS dfhg 4T, [T (Remittance) TG afehe FAT YSTT TS AT H|
S |

TSl (9 SR U THFIE JaT & TOGhHT G AT FISHVST TALI GIATE @l TAqT Faaerehl
freT=iter q@EraTe UAL TH AT YeT T8 ATSEHT & |

FQ':‘FT&, Tl Mobile Banking, Connect IPS, QR Code T RTGS IATEE T TRTEH B | FUNE T
AMATHT fefTae FRAR & TRTHS! FERT U FFA0T T& | A1, Online Account Opening T
AT FATATHT ATSdbH! TAT Ih JUTArdATs TR (UPGRADATION) TR G9E®RT &IH] Ih
AT T TRUHT HERT AFHRI TRIST A6 |

AT SRGA HETTHIEE®, Tedh HelAWde®s qdl qF0 =g HelTHIae®d! SITAHIH AT
TEATHT E¥eh AT TAT FAAT AT TTATZE www.bestfinance.comnp HIHd JATE TE ATGEH & |
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TG FEATA MG TR W aehl faeiiy Fearehr @iy Jure) g Separe qMpUerl qATH =HT IoiT
®.50 FRIE W TR PREAR a1 TRIEH B | T9M9, d77 g6 qa7 fa<ira gwarers wiie a4 a1
AT MIHTT TRIATT AHT ATNT FEATA GIehT GoddT AT @ | T A HHT, FET (A= ATIIUSH
ATIRHT o= Sk / faira gt MieR a1 wiftq TR ftar Tqwept “7” a¥TehT faxiTa Tamane TRt
TE MaT TR faehTa w1 TR g Aed [uel @ | ¥, |IeT 9 9R b St @it smava®
qATIReHT faebra TRREHT B | o7 S JAT fair FRATEHT M/ M (Merger) IBRAT SATTE TEAT
ATEXU STRET HeT HTagEars e /M (Merger) TBRAT THIRAT ATA9TEF ATHHRT TRTSE AT
S |
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e ITHFT e &7 | TG FIATS HATR Ta GEATHT FART T Tl FHATIEEH] B8 GHAT q4T
TEAT faehre AT F7g FARIAT faaria Har S ars! dreimAr el RS TRuH § |

TGF ATAREH FHAEEF AAGA Iod Aed FATITT THRER qAT AT 95 FTF RIE ATATaoTeHT
fAHTor 9 FHERIEEATs YA R Tl qa7 3+ JaarHr a9 JTaR Jig T8 dod T FHaNeEdrs
fague! TFERT ATaRE! F1 TFEAR FATSET T ATTIFAT AR IGaT 9 Al whl B |

IRhaled AT AT FHARID] Tl ¥ &Har faerdesr T Afafh arfad g1 IfAaresar add
el TRIST TRUHT © | 9 ATGF qUA] T A b AT Afehg Ta9rd FrI=al dferd gard
T faf= TXIETHT a9 TR Q9% A1 FHEARAE difad qd7 JTAARESHT Gg9rl TRIUEH & | 3%
qiferd a9 AFAAREEHT TeaRll FHARIENE FaEYT JeavHE] FHARIERATS eqridr TRTSUH! HeRT
ATHRT TRTST ATewg, | AT, ATAIF SIHT 99T ARG I 0T THIAT FoTT FIATATZRT ITTETHAT BT
FHAREEATS AMAH (& TAUHI SFaRT I ATFERT RIS =ATewg |

FLTHT AT FHAREEH (Agfh el AMgT 91 T atrebrar fasmaa geerelid T AmEaedsar Tar
fafad Sr=r T smqardr fag TRl T T TP G | AT, GATATE AGAE TG G AT TAR
e A |
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o Ay dig S A SECIEE I
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FEITHT ATMGF T 09 /050 HT FATAT ATRT &, § FAE R AN, X ATTH! ATHN & ¥ G T F
IfSH GEATH! ®. 6§ A1 Tehl @ | ATF I 09%,/050 H &, 50 AMG ATIRU ST HITH] SEATSUHT
B | AT I Sehebl (ST THINTH FRIANTT ATHINTS IRalded HITHT (Corporate Social Responsibility
Fund, CSR) ¥ AT 97 THH ®. 5§ &9 CSR Fund AT ¥ FHAW I&0aT ATl FITHT & Y @@ 20
B GeATSUh! FERT SRR RS |

FEH ATHY AAT IS
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HTATHT m QTET \'SCHIISCI 84"“5(8&“ g | HMM’I WUT QEFF[ cbl(lcili |°|<~<'||<Cbl F’lTﬁT g dqAar
YT TIHT AN TATI & Ued eI HIae, ARG HeTHaews, T A o, HFIAT AT
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AP AGTIINE JUMF TS TANGUCHH FTde Uhlgrard A YIMF AIHET T 6T A@TIIeTh
gegare fad ey |

LR I TAT YR ANT FRRTT @l THE FEFRI ATIRd, aLATIT Te qIT FLITHT FET TF9f
FHARIEEATE Elfdeh gwIdIe Ach 6 | A9, ATl raeadl JETHT FRATH FRIAR Jigepl AT FHI0f
FHARIEE Iod HATGTARTATT AT (THHATT FBAATIAH T T AT F&d JIe THAT Feed ol ARTaTT
g 9 997 faears fausr g |
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TAT TFIOT TATIIFe®dd glask ATAR T 3G,

ggdiz |
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(F) AWITGF FATHT A(ST FLATT AT FLATHT (9% F HeT IR TTHT 9T |
T FEIRIAT H HET IR THT |

(@) AT TR XAYE a7 oaATdAhd a7 LAY a7 oATARD] [ASgHT TaTdd FaHBT AqAT Al
RISGT<T AURTE TPl FEI-HT Fe HET AR LT aT U AU |
T FEIRIHT BT A5 Fl ATTHRT THTH |

(W) T FRATIEF a7 GATeAh (985 Mk AU b TEI=IHT el TeT ITAX Tl 9T |
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Y. TST TEATHRT AT FIUETT qAT Wit fagawor
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faawon g i | e Senfaw | qe Swfaw | sy Sefas
qtIFaH HA 3. ¥\9Y ¥ 0% 350 399
AT A 7. 3% R’R.Y0 304 25
A qH 3, 3% Y 333 33
FHA BRIEAR A Fe&T 8,59 9%R SARAYL A 4,490,949 %,%%,8%V
T FRER fa 43 43 4% R

. GHEQT AT I
AT FIPT TANAH Teb FaeT (o FEITHT TR T [FHT A qAT 47T ATIgsh! JAEd Aaegra
TR FHIAT qdF AT FET I (AT RN B | AGHT AT ATET GHLT JAT FANT THTITRT SATAEEAT
ATl AT HAHAT AIAET R 0T /T IA18 AT Bl e Tbuhl JUTH AqAFaT T Thl 3, |

9. HEIWTT qamEA
AT FATA A SF qAT qF (A Fhaeegn ART TRUHT TRIARTT AT qEevd] ATl Tl
TH G | LN T ATAIGHT AN THT THIHT FLATh FHAREEATS ATAAE T AT6d GRRT0 qar
ATCAH T TRTSA TRUH G | AW G AT FFaeel RAThATIehl q@ra<leres Araid aadel oI
IyafAfaes are T TRUHT F |
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FHFET UA 2063 BT AT Q08 IUGWHT 8 SHITSTHGT JTfafedd faasur

o st FOERER fgEdE:
et AT FTaHT [aeqd ®IAT Ieaid TRTH T |

ifen quan sraeien afifeafaeme e wEa @

FHATAF FHAHl IiqaaTHT [a&qd ®THT Il TRTH B, |

AT AT TR IUAET T WIS ISR TFIEHT HoATAF Al SO
FATAE ATAH TTAGHHAT [qqq BTH Joot@ TRTH G |

sirenfie qu aaattus aveE:

FATAF ATAH FTAHT [aeqa IH Jeor@ TRTF G |

Farer afafen woeEr IXET T d feewor:

FHATAF FiHATH fqaaTaT [a&qd ®THT Il TRTH B, |

FIUA AL AL T HA FIEE:

(@) b TI7 faxig GRATEEF! AT (ARAR g A SN W@ @ AT GAEw A9 giaeddy ad gaae
FaTad AT |

(@) "I AT YITT A BT JAT ARBITHT AT FaTe® IUAed TSl g7 G GFaTfad Siiawess |

() AT FIHR, TATA IS ofep AT 7+ IRy (e of i fgerar afeads 7at g7 a7 qeanfad
AT SfEgHes |

(=) fafaa deaEs (o= EUHl de Giaeqdrs! FRUEE [HaqHT [qod ATSIeH qa9qlad gig T
e II gAFH  SEH |

(3) g aifdes, Hifge qor faxir ifq aftaderare gorn gaae qeafad Sifewes |

(=) [T 9T FHA AT ATHEIHAT g IRAAT AT AAR TH T SATEHEE |

(@) TIT HIAT FAT AGA TS IT~ gIdd ANGHES |

() S q9T AR TRRT FARR II~ g G ArgHe |

(¥F)  T9TeHT ATNIF AATATH AT IAR FEd A1 gAAH SMgHe® |

() A=RIET ®IHT g ATt qA1 faxirg &=l RItaadr st A9l asRAT 99 qoF e SiaHes

aTte |

AGTIfCeTuT Ffraed qFareadT sara® affas T
TITROT FHT FATSTAHT AT ATTIEF T J09%, /050 T fATaa faa=or 7qTel ITee Separe feaesa TaT gree faoqoy
T (HEYTE® T A IU FoaTaAs ATAITHRT FIThiaT a8 i Fiqaas Iderdr Jovd TRUH F |

AT aigwie ™ fawrfen afegswr @ TTeE |

AUT AHA HURT WU A WORT TUT GCAT, el DR iR qog, Ot [T B g1 Weal W &t
AT FFEIAT o YT TLHT AFAT THA T Feal AT Sk WU fg &t s fast wfv e gre Tt A
TAT STHA HEHRT [UL 0 FA frat wg dvr faaor:

TEATHT BT TAFH el T 9TIR STohe TUHT G |

farma srfde admT FFOT T TEH qEEE FFORHT HRATCHT TG T A7 AR quht steadr @t feafamt
W:

BT ¥ FEATA kel U FETd HFIAT ATIAT TN S |

EAT AT AR TEAF FFIAIA AT(AH GUAT T TR THE FIUET T AT STATEAT FEATHhT RTUATCHT
ACH F WEgeaqut qfeeda:

AT R0WR /050 BT ATHT Jobel TV T THE FRIEAR ¥ FRIARHAT ATTH TRETT GFATT AT,
ATHRT /AT fedra, 77 yare faeror qar o@r qiReu grEw gfqasdd I Ies, |
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3. fama sfide avar deqmt sTaTRE NUTEAIEES HEATTE JUTS TGN AHT: BTl THH HEATeATs A&l
F I ATTHRT ITAH TRITHT S |

g fama nfis adwn dedmRt @9eE qAr aEifUeTEed fAuwr fuewt @rfdcasl faawor T et Iy
FOAHAT e o @R WY &) FFaramn fogeare deams I TR T
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(@) FqATAD, =T TR 25 qT
() AT Jereereh, AL o BESPICICE]
AGTITET FTACATHT JIHEwATS TSHAT IJURIT gaT FaITH T Gl @15 Ud I3F a7 ®.3,400 faq
TRTHT @ | AT Fled FHATT TUHT PR Fe TSI SHFLAT TUDT S | HFIAT T, 083 P THT 98¢
THITH TUTeT AT Fep, b e foxiia Twar faae faammer ST T Mee 5 8/9% /50 H W &
FHINTH FEITA TN FTHEE AN [FIH THITH AT THUH] [T TIT AT T TRTHT T |

g, A, Jacd A, USR] TE FEEE EaRda duedt ar fasrar afswar e ar s dem
TEH BH, FEOAT AT GST FEATA S ATE H THA JWRTSA qi(h W AT FHI: AR |

A & , JaFg @A, U THE qqT QHIFEEAE Al TG qifestiad, war - qan giaamat
THH:

TATAFEEHATE J&TH T & AT TAT THE FTIFRI ATTRdATs SThTAT b qATHE q91 9T 87
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YTEAR TER G |

AT, R09% /050 AT FoATAREEATS TaTT Tkl S5F AT 9T AT @ THH &, §,%%,3%9 WEH T |
THE FAFN Afhdeedls A1.9.306R /050 AT Y TWHl TINHAE T FAEE K STHAT ThH
®. %5,%%,0%9 EH T |
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T FIATHT AT Afq ATaedes Frarq @ivg a1 fodbr Tebr FRTel foaxor a9 qrg o fa<ira faavore
AT ¥.93 T ¥.9¥ A Il TRUH F |

THT QoY FHIFH ¥ FFOAT faa WOt FTOEt faawor:
TG SR F TG FEIAT AL |

T OF AT YA FEA FHIGH SR AR TAAGTHT GATST T T FA FKT: ALEH] |
qT AT FIEE
FEIAT UA, R0%3 BT THT 95 AT YU FFITEEH! [FaR0 Alededl Jiqaed :

TG Yidaead § 9rs 09 TG ATIIE HATT 050 TFAH! ATTIH 99 I0WR /50 HI Fafgdrg Fiararacd
TEG | A1 giqaad deras atataer fAfq 2059/09 /36 71 g8 459 #f Fowd fEgd W B |

(F) ATSHIE WLTH AUT TEAT:
T FHATH! &.900 /—Hlhd bl .cY¥,¥5 %5 91 AT ATSHIC TUHT |

(@) STghid WUHRT Y T JEhT WOH! T AWTH! TUT HEAT:
T FEIAH] A(SHic TR TFIU AR =[ThT/ HhT g Gbhl B |

() FFAAHT FSATAFEE, A@IETH T FEAFR JH@R G@w01 T foegead qeonm afegst aiesfas s
ot gfaarat faaor
F.H. o w1 qifesfaE ® (m :ﬁa) R
q |FeETered afafqer fgarr TS FrafaeR
off fgaerar qigamar ot T arad
T & o5 I=ATA® &% 03400 qUl
ol AT qFBE] HHATAD a7 gieer qan
o R 2 F=ATAR 3,24,5%9
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(&) TR IRt detrRt ot gfamayeet @t fue fam sedigest faawon
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.49 I g AW AT = 00l T7H T E yfcrra
9. |3 FHAR AT 2,09,%¥R %09%%,R00| q0.44%
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(T) TuY fokiae g WoHT STFAT TRA T aFatead T ST ORI @Yig TR adT ST IR A4t
AuT qun fear=am faaon:
T AT qAT feqwaRehl ST AT |
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THTHT |
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THATHT |
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(@) @ ®FAr T F9 faaht fwm a1 arfoeed @, saeaT T mfafas d&n ar s fawgen &9

TRTTRT GERIAT HTHRT B |
() TT FFERIHRT ATMIF T4 00% /050 H HIEATA @ (o< faagor:

G IR Yidaed A aR T AMGF aUdl FHAN @ ®. 5,4%,%¥%,305100 T FA@T FHATAA

g ®.99R,5% Q%100 TEH |
(@) T| FEOATRT AUATERA ATHIA JORIAT qTdhT TR
& ¢, 2% L%3l00
(UT) I Ul FFIHIA qUT T fafad ITEIEUHET EEHT FIEE GATSHT gHu:
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I ATRUHT | TRl TALITER AT MU |
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TG U7 T TETeHT |
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Ukl ATEATEE T TR |
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BT SThd AT |
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gfufaer SRamifswRT fFRaT g2 TR&T a1 W
BT ITh ATLAT FolAT AHTHT |
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(3) fados soaemft T FFOHEE WORT TERET |
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(¥) TTTAT EH! FhaIeLT TAAHT |
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(®) TR, fea=ax T o= @@ |
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I @d FiaaaT alfhUehl AATATH T TR S, |
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AT (AR ebl SITARRT TRTTH |

(99 FOHH RS FAAT TFH STAT TEdH THTHRT 9T T ARSI
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ST AT |
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(3) ATH ATYAA AR FT TART AT STUTCAT NULEAT ARHAT T&T QAR FFOATATS
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(¥) =T FART gH AT T
FEIAIETS AT TEERIHT F STAFRT GTT THUHT |
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Iy Iecifge e 9T 0T Ted et / AT |

(@) U THINH FFOAA A g THINAFT qdqi [Faeee @1 T FFHH] (ES a1
TEHT T AE@HT FHIT FATI:
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TG |

() fea==aam@ms! i fram:
fea=ar ST AR |

(3) T=ATAFR qAT FFAT Ay adi fhamE:
TG |
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o9 faudia FFaie STRAT TaTae®, eI, TS RuXal av Mege®t Adeaearg &l
I TRHT a7 AR

GRECI

FFOHA {SERIGEAT TAT T AT WE @7 TFgHT T qTEATEEH! qIAAT TLhT a1 T
T ATIHT SSRIIEHT AT SART AR |

FFOAT S [AL TR TIHT AY AT GFIEAT QT THIRTHFT SqTEATEEHT TEAT HEHT a7 AWGHL:
T AAIAT TG IR AT AR |
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T FATHT AT T AT AR ST AEH] |

FEOHIA SFTHAT T @G T ATRAT SALEAT AT 30 ARHATE F FHUT AT ATCHF TR JIH TRH
qT TR FHI:

TRET |

FEOHAIHRT THATT SR T STRAT fsfl TaTdEg® WU @7 aFaeedT FFHIE aifRgal JaEfas
STHERTT TITCHT a1 FCYHRT FI:

THTT |

ARl ATRAT FEAAT AT AT FEOAR] TR 91 THE FFOER] AT GEAH FEOART qqC T
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GRECI
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N ATSTHRT FI:
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A@TTeToT gfAfT oA THUA gEiwa FFOAT WY OF SHifeR et afkfa wea gt ar vt #5137
TMRTEHT |
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THTHT |
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TEH |
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Independent Auditor’s Report A S S o C l AT E S

To the Shareholders of Best Finance Company Limited EHARTERRD, ACCOUNTANTS

Report on the Audit of the Financial Statements
Opinion

We have audited the financial stalements of Best Finance Company Limited (the “"Company”) which
comprise the statement of financial position as at Ashadh 31, 2080 (July 16, 2023), and the statement of
profit or loss, statement of other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements presents fairly, in all material respects, the financial
position of the company as at Ashadh 31, 2080 (July 16, 2023), and of its financial performance and its cash
flows for the year then ended in accordance with Nepal Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditors Responsibilities for the Audit of the Financial
Statements section of our Report. We are independent of the Company in accordance with the ICAN’s
Handhook of Code of Ethics for Professional Accountants together with the ethical requirements that are
relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical
responsibililies in accordance with these requirements and 1CAN's Ilandbook of Code of Ethies for
Professional Accountants, We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Mallers

Key audit matters are those matters that, in our professional judgement, were of most significance in the
audit of the financial statements of the current period. These matters were addressed in the context of the
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to be the key audit
matters to be communicated in our report.

S.N | Key Audit Matters ) | Auditor’s Response

1. Interest Recognition Our audit a_approach regarding }'eriﬁ(:alion of
The interest income of the company has to be recognized on | Process of interest recognition included:
accrual basis and following the Interest Income Recognition
Guidelines 2019 issued ‘by NRB. Though accrual basis of
income recognition is prescribed in general, the guidelines
require suspension of interest recognition on accrual basis for
loans and advances with overdue of more than 12 months
whercas for loans and advances with  overdue | b, For fair valuation of collateral, we relied

a. Obtaining clear understanding of the
process of accrual of interest income on
loans and advances in the Core Banking
Software of the company.

| interest/installment for 3 to 12 months, interest recognition on the latest available engineer's

i on acerual basis is limited on the basis of result of collateral valuation of the collateral and have test

| testing as specified. Given the lack of system capability to checked the hair cut in fair value of

: suspend recognition of income on the basis of overdue status collateral as  per  NRB  Income
of loan and fair value of collateral as well as review of fair Recognition guidelines 2019.

valuation of collateral on regular basis, manual intervention
will be required in interest recognition process and hence
| create risk of improper application of the guidelines and
| determination of the Fair Value of the collateral, This may, in
turn, have an effect on recognition of interest income by the
company. Thus, we have considered it as key audit matier. o
2, Investment Valuation, Identification, and | Our audit approach regarding verification of
Impairment process - of  investment valuation,
Investment of the company comprises of investment in | identification and impairment included:
government bonds, T-bills, development bonds and + .
investment in quoted and unquoted equity instruments. The | 3. Review of the investment of the company
valuation of the aforesaid sccurities has been done in and its valuation having reference to
compliance with NFRS g and NRB Directive no. 8. The |  NFRS issued by the Accounting Standard
investment in the government and NRB bonds and T-bills Board of Nepal and NRB Directive 4 read
should be recognized on reporting morlized cost with 8,

¢. Test check of the interest income booking
with manual computation.
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" Tbasis whereas other investments in equily instruments, other
| than those held for trading, should be valued at Fair Value
through Other Comprehensive Income.

; Given the varieties of treatments recommenoded for
valuation of investment based on nature of cash flow, the
business model adopted, complexity of caleulations and the

significance of amount involved in such investments, same |

has been considered as Key Audit Malter in our audit.

b. We assessed the nature of expected cash
| flow of the investments as well as the
| business  model  adopted by the
} management on the basis of available
| evidence/circumstances and ensured that
classification of investment is
“commensurate with nature of cash flow
| and management intention of holding the
investment.

¢. For the investment valuation that is done
al amortized cosl, we checked the EIR
and amortization schedule on test basis.

For the investment valued through OCI
for quoted investment, we ensured that
fair valuation has been done at the
closing transaction rate in NEPSE as on
16.07.2023 and for the unquoted |
investment the fair value has been taken |
as the NPR 100; '

| d.

Impairment of Loans and Advances
As per NRB Directive 4, company shall measure impairment
loss on loans and advances at the higher of:

= Amount derived as per norms prescribed by Nepal Rastra
Bank for loan loss provisioning; and

Amount determined as per para 5.5. of NFRS g, read with
| earve out issued by Institute of Chartered Accountants of
Nepal dated 18 July 2022, adopting Incurred Loss Model

As per the norms preseribed by NRB, provision at preseribed
rale should be created on loans and advances based on
overdue status of loans and advances as well as ulilization
status of the facility, status of security, borrower’s
whereabouls elc.

As per NFRS ¢ read with carve out issued by Institute of
Chartered Accountants of Nepal dated 18 July 2022,
impairment of loans and advances should be made on
individual impairment basis for loans and advances that are
individually significant and collective impairment basis for
homogeneous groups of loans that are not considered
individually significant.

On individual impairment, the amount of the loss is
measured as the difference between the assets’ carrying
amounlt and the present value of estimated future cash flows.
Under collective impairment, loss is determined after taking
into account the Historical Loss Experience in portfolios of
similar credit risk and Management's experienced judgment
as lo whether current economic and 